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REMARKABLE INCREASE IN VOLUME OF TRUST COMPANY 
DEPOSITS AND BUSINESS 


ITH combined deposits and resources equalling, and in a number of cities 


exceeding the aggregate showing made one year ago, prior to the panic 

of 1907, the trust companies of the United States are to-day more 
solidly entrenched than at any time in the history of their development. In the 
centers where the withdrawal of deposits during the last quarter of 1907 were 
heaviest the increments since January 1, 1908, have been most notable. This 
rapid revival in trust company business is not only the dominant factor in con- 
veying the assurance of restored confidence in banking circles, but may be prop- 


erly interpreted as a popular tribute to the high character of management which 
enabled the trust companies to withstand successfully the brunt of the stormy 
financial weather of last year. 

New York.—The trust companies of the city and State of New York ex- 
perienced the greatest losses in deposits. A summary of the official reports ren- 
dered by the eighty-eight trust companies of New York State on June 19 reveals 
a tremendous increase of $203,000,000 in resources since March 25 and of $271,- 
000,000 since December 19, 1907. The trust companies of New York City, in- 
cluding Brooklyn, report a combined increase of deposits of $147,033,235 from 
March 25 to June 19, several leading trust companies eclipsing all previous 
records of total deposits and resources. For the week ending July 18 these trust 
companies reported an increase of $5,342,200 deposits, thus indicating that 
there is a continued heavy movement of funds in favor of trust companies. 
Against total deposits of $997,289,000 the trust companies of New York hold a re- 
serve in specie and legals of -$98,094,000 and including $327,838,000 reserve on 
deposit in other banks, makes a total of 36.3 per cent. reserve against deposits. 
This is a showing which the National banks do not equal. Trust company sta- 
bility, from the viewpoint of reserves, is, therefore, beyond question. The trust 
companies of New York State, outside of New York, maintain an average re- 
serve of 18 3-10 per cent. against total deposits of $127,260,200. 

The trust companies of New York have not only recovered all their losses, but 
have scored new record totals and excel, in the matter of cash reserve, any 
other group of banking institutions in the country. Excellent progress has also 
been made in the repayment of depositors by the trust companies which re- 
organized on a basis of deferred payments. The final results, moreover, show 
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that whereas all the trust companies in New York, which suspended since last 
October, have resumed business, with one exception, involving thereby no loss 
whatever to depositors, the National and State banks which fell by the way, 
are either being liquidated under permanent receiverships or the assets and 
liabilities have been bodily assumed by trust companies. This offers a striking 
commentary in view of the criticism directed against trust company management 
from certain quarters. In addition to this, new laws have been created at Albany 
which prevent any abuse or misconception of proper trust company functions 
and give absolute assurance that the trust companies of New York have attained 
the highest possible standing in conservatism of management, in the liquid and 
safe character of assets and, therefore, in immunity against the ravages of 
financial panics. 

Philadelphia.—In reviewing the results as shown by the combined re- 
ports of trust companies in other leading cities of the country the same gratifying 
increase in trust company resources, increased reserve strength and command of 
public favor and confidence, may be witnessed. In Philadelphia the trust com- 
panies to-day excel all other classes of local banking institutions in the ag 
gate of their resources, deposits, capital and surplus. They lost, during the 
trying months of 1907, a total of $26,630,387 deposits. The official statements 
of last May show that of this~amount $16,349,582 has been recovered, making 
the total deposits, exclusive of the enormous total of $694,749,404 in trust funds, 
$320,988,304. To offset this difference there has been an increase of $43,793,404 
in trust funds during the past twelve months and a remarkable growth in trust 
business is reported by the senior companies. The cash reserve item is $2,300,- 
000 greater than reported twelve months ago and a gain of $10,000,000 in surplus 
and undivided profits, as compared with May, 1905. 

Boston.—From February 14 to May 14 the trust companies of Boston in- 
creased their deposits 15 per cent., as compared with an increase of 10 per cent. 
by the National banks of that city during the same period. During the present 
year the Massachusetts Legislature has also passed an act increasing the cash 
reserves required of trust companies to 20 per cent., of which 8 per cent. must 
be cash in vault, or 10 per cent. if a trust company desires to act as reserve agent. 
What is most significant is that there has not been a single trust company failure 
in Massachusetts within the past twelve months, owing to excellence of manage- 
ment and efficient supervision. The earning power of trust companies of Boston 
for the year ending May 14 averaged 22.09 on capital stock, as compared with 
15.60 by the twenty-four National banks during the same period. The trust 
companies suffered no severe deposit losses and the leading trust companies re- 
port higher totals than last year. 

Chicago.—Deposits of Chicago trust companies, including a number of 
State banks, aggregated on May 12, $262,995,157, as compared with $246,230- 
287 February 15, a gain of $26,764,870. Cash resources also increased during 
that period $17,034,200, making the total $102,994,626. The total deposits of 
National banks, trust companies and State banks on May 12 amounted to $694,- 
310,919. Since June 1 the trust companies conducting savings departments, 
report a gratifying return of savings deposits and opening of new accounts. The 
record of the Chicago trust companies is further enhanced by the fact that 
there was no suspension or failure as a result of the stress of currency famine. 
In the matter of stability and conservative administration the Chicago trust ¢.m- 
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panies represent the highest principles of trust company conduct and develop- 
ment. 

St. Louis.—In this city the four leading trust companies are associated 
with the Clearing House. The combined Clearing House report shows for May 
14 an increase in deposits of $4,307,923 since February 14; increase in cash of 
$4,911,563; increase in resourees of $2,340,452, due to a decrease in loans of $3,- 
076,889. As compared with December 3, 1907, cash resources increased $21,- 
650,642. The record of the trust companies of St. Louis and Missouri is a mag- 
nificent one, especially in view of the extraordinary demands made upon this 
city during the period of panic. There was no fatality among the trust compan- 
ies, however, and one excellent outcome was the action of the trust companies in 
joming the Clearing House Association, thus affording a basis for mutual co- 
operation. The July reports show also that the trust companies are continuing 
their rapid growth. 

Pittsburg.—In this city the trust companies have achieved not only an 
exceptional record for stability, but they are also marking progress since January 
I to a degree which promises to eclipse previous high figures. On December 
16, 1907. the deposits of the trust companies amounted to $70,648,171; on May 
19 they were $80,823,547. The deposits of the National banks on May 19 
aggregated $173,164,109, also reflecting quick recovery. State banks had on de- 
posit $85,651,129. The trust companies make an unusual showing of strength 
in the amount of capital and surplus. Their capital totals $24,842,550 and sur- 
plus $56,160,842. The liquidation of the Iron City Trust Company, which closed 
its doors because of the Westinghouse troubles, involves no loss to depositors. 
Beyond this failure there was no development to mar the fine record of Pittsburg 
trust companies. 

Other Cities—Other leading cities, including Baltimore, Cleveland, New 
Orleans, Indianapolis, Milwaukee, and wherever trust companies have achieved 
an important position, the trust companies have completely offset any decreases 
by the accumulation of new business and deposits during the first half of the 
present year. The progress of the trust company movement is furthermore em- 
phasized by the large number of new trust companies being organized, especially 
in smaller communities and agricultural regions, where the demand for such 
facilities is becoming more marked. In summing up the results of the past 
twelve months, which included the most severe banking crisis in the history of 
the nation, the one fact stands forth prominently, that, while trust companies, 
because of their recent phenomenal growth, were naturally called upon to bear 
the brunt of battle, they came forth more successfully, with fewer wounds and 
much strengthened as well as invigorated by the experience. 


THE TRUST COMPANY SECTION MEETING AT DENVER 


President Breckinridge Jones of the Mississippi Valley Trust Company, whose interest 
in the work of the Trust Company Section, A. B. A., is well known, addressed a letter to 
the officers of the Section urging the extension of invitations of all former officers of the 
Section at the coming meeting. The next assembly will doubtless be one of the most 
important in the history of the organization. Aside from the program of addresses and 
discussions there will be action regarding the development of plans which promise a 
greater career of usefulness for the Section and more far-reaching effectiveness in com- 
mittee work. It is urged that all trust company officers interested in furthering the Section 
attend the forthcoming meeting September 29, at Denver. President F. H. Fries of the 
Wachovia Loan & Trust Company of Winston-Salem, N. C., who made a masterful address 
on “Conservatism” at the New York meeting, will be one of the speakers. 
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ADJUSTMENT OF TRUST COMPANY CHARGES IN CERTIFYING 
BONDS, PAYING COUPONS AND ACTING AS REGISTRAR AND 
TRANSFER AGENT 


(Continued from June Issue) 
VI. 

HERE is no problem confronting trust companies to-day which is more im- 
portant than a proper adjustment of charges and fees for services per- 
formed in behalf of corporations in acting as trustee under corporate 

mortgages, certifying bonds, in transferring and registration of stock. In the 
preceding articles of this series charges and fees for such services are recited by 
trust officers representing twenty-two leading States of the country. A compari- 


son shows that not only do charges for the same character of trust services differ 
among trust companies in leading cities, but that there is a wide margin of dif- 
ference likewise in such charges according to the various sections of the country. 


Nevertheless, the one fact stands forth prominently that the trust companies of 
leading cities may with justice to themselves and fairness to their clients agree 
upon a fixed basis of charges and fees for certain performances, while trust 
companies of different sections of the country should make an agreement and 
abide thereby to maintain a certain scale and minimum basis. 

The complaint is frequently made that a number of trust companies abide 
by no recognized scale of charges for services rendered to corporations, but 
have an elastic schedule in order to secure business of this kind which may come 
their way at any cost. True, there are often collateral advantages which will 
justify a trust company, as a fair business proposition, to offer special advantages 
and in some centers the volume of such business is of such proportion as to 
render necessary a lower rate. In New York the trust companies may properly 
charge 50 cents per $1,000 bond for certifying large issues, whereas a Chicago, 
St. Louis, San Francisco or New Orleans trust company would be within its 
rights to charge $1.00 per $1,000 bond. Likewise an additional charge is neces- 
sary in both instances where bonds are of smaller denomination. 

In considering an equitable and fair scale of charges and fees for given 
kinds of trust company services toward corporations it would be necessary to 
make a classification according to the size of cities. This would readily permit 
of a grouping of cities into four classes, regardless of location or section. A 
sliding scale of this kind could be carefully adjusted through the appointment of 
a standing committee of the Trust Company Section, whose personnel would 
represent the different sections of the country. The discussions at the annual 
meetings of the Trust Company Section show that there is a strong and growing 
sentiment in favor of such an adjustment. 

One most important point to be considered is the making of charges so as 
to correspond with the degree of responsibility assumed by a trust company. 
It is clearly established by the courts that a trust company, in certifying bonds, 
assumes no other responsibilities than set forth in the trust deed and that the 
questions of correctness of issue, physical value behind bonds, title, etc., are 
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statements of the issuing corporation and not of the trust company. Neverthe- 
less, in practice trust companies assume a moral if not legal liability which no 
trust company can afford to disregard or underestimate. In fact, the value 
of a trust company in acting for corporations is based upon the assurance to the 
public that the trust company stands as sponsor for validity and correctness 
of such bond issues. Likewise in acting as registrar and transfer agent a trust 
company is legally responsible only for the performance of clearly defined ser- 
vices. But if a trust company assumes that its functions are purely clerical it 
makes a mistake and falls short of its mark. A trust company which ignores the 
well-defined principles of trusteeship will soon find its prestige undermined and 
business of this kind going elsewhere. 

A brief summary of the charges applied by trust companies in various States 
on corporation trusts will plainly show that there is a groundwork for an 
adjustment of uniform charges and for minimum fees. There should, at least, 
be an agreement between trust companies for a minimum charge in acting as 
transfer agent and registrar and for the payment of coupons where there is no 
collateral advantage of advance deposit of funds. Outside of New York City a 
uniform charge of $1.00 for bonds of $1,000 denomination, in making certifica- 
tion, should be adhered to. 

In New York City the charge for certifying large bond issues, as stated, is 
50 cents for each $1,000 bond. Some companies charge 35 cents for each $500 
bond and 25 cents for each $100 bond. A large number of companies make no 
charge for paying coupons if money is deposited sixty days prior to payment. 
Where funds are not deposited in advance it is customary to charge one-quarter 
of 1 per cent., although frequently the charge is as low as one-eighth of 1 per 
cent. There-is no fixed charge for handling sinking funds. In Boston trust 
companies make a minimum charge of $20 for trusteeships under corporate 
mortgages with a charge of 50 to 75 cents for issues running from $500,000 to 
$1,000,000. Where the issue is over one million the charge is considerably 
reduced. In transferring and registration of stock the charge is based upon 
capital, amount of issue and activity of stock. Other collateral advantages 
are also considered. The customary charge is from $12.50 to $25 per annum 
and in some cases $25 per year with Io cents a signature for each certificate 
signed to $250 per year and 25 cents for each certificate. The charge for paying 
coupons is similar to that in New York with the customary exemption for ad- 
vance deposit of funds. In Rhode Island the charge for acting as trustee under 
mortgage to secure an issue of bonds is one-tenth of 1 per cent. For acting as 
registrar of stock 25 cents for each transfer. In Philadelphia there is a usual 
charge of $1 a bond for services as trustee ; a minimum charge of $100 for regis- 


) 
tering of stocks and bonds and a further charge of 25 cents for each transfer. No 


charge is made by some companies for paying coupons where they are appointed 
trustees. In Pittsburg the trust companies have a minimum charge of $100 for 
registering stocks and bonds. Should there be frequent transfers there is an ad- 
ditional charge of 25 cents for each certificate transferred. 

In Baltimore the trust companies adhere to a charge of $1 for each bond 
certified. For registering bonds the customary charge is 50 cents for each bond 
registered. On payment of coupons the charge is one-quarter of I per cent. 
In Michigan the charge for acting as trustee under corporate mortgage is also 
$1 per $1,000 and a lower charge is made in case of larger issues. The 
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charge for registering stocks and bonds is 25 cents per transfer.. On anything 


from $25,000 to $100,000 there is a charge of one-quarter of I per cent. for 
paying coupons. In Louisiana the charge for acting as trustee under corporation 
mortgage is $1 per $1,000. It is customary to make a charge of not less than 
$250 per annum for registering stocks and bonds. Usually no charge is made 
for payment of coupons where a trust company is the trustee. In Missouri it is 
customary for trust companies to charge $1 for certifying each bond and in addi- 
tion an attorney’s fee of $50 upward. Where issues are large the fee is re- 
duced to 50 cents for certifying. The fee for registrar is 25 cents per bond with 
a like charge for each transfer thereafter. There is a minimum fee for acting 
as registrar for registering certificates. 

In Colorado the charge fer certifying bonds is $1 for bonds of $1,000 
denomination ; 75 cents for $500 denomination and 50 cents for less denomina- 
tion. Payment of coupons one-eighth of one per cent. The Colorado Title & 
Trust Company has worked out a scale of charges for registering and transfer 
which would serve as a basis for such charges for trust companies throughout 
the West and Middle West, which was published in the March issue of Trust 
Companies. In the State of Washington the customary charge is $1 for certify- 
ing each $1,000 bond with a charge of $1.50 if the bonds are of smaller denomina- 
tion. A charge of one-quarter of 1 per cent. is made for cashing coupons. For 
acting as registrar for stock transfers the charge is 25 cents for each certificate 
registeretl. For inactive stock a minimum fee of $50 upward is made. In Ohio 
the charge as trustee of mortgage the schedule is $1 for each $1,000 bond; 75 
cents for bonds of $500 denomination. The minimum charge on small issues is 
$100. For paying coupons the charge ranges from one-eighth to one-quarter of 
I per cent. For registrar service there is a fee of 25 cents for each certificate or 
bond. Oregon trust companies also adhere to the charge of $1 for certifying 
$1,000 bonds; 50 cents for bonds of $500 denomination and 25 cents for bonds 
of $100 denomination. A small annual salary is attached to these services. 

In Southern States, as in the West and Middle Western States, trust com- 
panies generally charge $1 per bond of $1,000 denomination for certifying; for 


s~? 


bonds of $500 denomination 50 to 75 cents. It is also general practice to 
charge one-quarter of 1 per cent. for handling and paying coupons. In many 
appointments a minimum charge is agreed upon for acting as registrar and trans- 
fer agent. As a rule, however, there is no fixed schedule for trust companies in 
the South, except in acting as trustee under corporate mortgages in the certifica- 
tion of bonds. 

The recital of charges in different States and sections of the country indi- 
cates that there is a generally established custom of charging $1 for bonds of 
$1,000 denomination. That should be made the regulation charge for trust com- 
panies outside of New York. It would likewise accrue to the benefit of trust 
companies to adhere to a charge for paying coupons, which in many cases is 
waived. It is equally evident that there is a similarity of rates for acting as 
registrar and transfer agent. Established rates of this kind should be welcomed 
by trust company interests throughout the country. No more valuable work 
could be accomplished by the Trust Company Section than the appointment of 
a standing committee to collate the facts and arrange a schedule of charges. 

North Carolina.—There is no law in this State governing the charges al- 
lowed to executors, administrators, guardians and places of fiduciary trust. 
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The law says that the commission shall not exceed 5 per cent., the final amount 
being left with the clerk of the court, who has jurisdiction for each trust. 
Ordinarily the 5 per cent. is allowed in cases where there is a settlement of an 
estate, particularly if the estate is at all complicated. But in guardianships they 
are more strict, although the amount is ordinarily reduced, particularly if the 
payments are made from life insurance or from assets easily collected or con- 
verted. The custom of one leading trust company is to scale these charges 
according to the size of the estate and the character of the assets, and I think that 
we would not be far wrong in saying that our commission would be about 2% 
per cent. on the principal and the income of the estate. 

There are no fixed charges for the registration of bonds or certificates in 
this State. Where a trust company acts as trustee of certified issues, where the 
bonds are in denominations of $1,000 each, the charge is $1 per bond for 
certification, if $500 50 cents per bond, and usually in the case of the registration 
of stock it is a fixed charge covering the entire issue, up to and including the 
maximum amount. The minimum charge, of course, being charged in the first 
instance. The charge for foreclosing is usually a matter of agreement and is in- 
serted in the deed of trust. This also varies from 2 to 5 per cent., according 
to the size of the trust. 

Where corporations carry an account with the trust company, or place their 
money for the payment of coupons, the company seldom makes a charge for the 
payment of the coupons. If the money is not deposited or there is a provision 
made through us for the temporary payment of these bonds, the charge is accord- 
ing to the circumstances ; never less than the ordinary rate of 6 per cent. interest. 

Iowa.—In Iowa there are comparatively few trust estates and there are no 
fixed charges for those that exist. The law permits administrators to make cer- 
tain deductions and trustees usually submit their charge for services to the 
court. It is also customary to charge attorney’s fees. The administration of 
estates and trusts, guardianships, etc., due to the provisions of the law, is 
expensive in lowa. Taxation laws are such as to make it exceedingly unprofit- 
able for the estate. Some trust companies accept and invest trust funds for one- 
half of 1 per cent. per annum. Where the estate consists of land the usual 
charge in caring for the property is considerably less. In the case of funds left 
to individual trustees the amount is greater unless the estate is a large one. It 
is a source of complaint in this State that excessive taxation is imposed on 
moneys and credits, which come under the control of courts or for which agents, 
trustees, etc., are personally responsible under the laws of the State. If these 
burdens were removed, it is claimed, the business of conserving trust funds and 
estates could be conducted with some system and degree of uniformity. The 
operation of the tax laws of this State has resulted in the transfer of trust funds 
to trustees and trust companies ouside of Iowa. 


AMERICAN INSTITUTE OF BANKING AT PROVIDENCE 


The sixth annual convention of the American Banking Institute was held at Provi- 
dence July 23 to 25, and was one of the most successful meetings in the history of the 
organization. Instructive addresses were delivered, and a convention debate related to the 
subject of Cash Reserve by New York State Banking Institutions. The attendance was 
exceptionally large. 
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TRUST COMPANIES AND THE ALDRICH-VREELAND EMERGENCY 
CURRENCY LAW 


N the following letter Congressman Edward B. Vreeland of the 37th New 
York District, who is also president of the Salamanca Trust Company of Sala- 
manca, N. Y., writes to TRust Companies that the Aldrich-Vreeland law ex- 

cludes trust companies from the privilege of becoming members of National Cur- 
rency Associations and sharing in the issue of emergency currency. It will be 
recalled that a large number of trust companies joined in the issue of Clearing 
House currency checks last fall. In Chicago, St. Louis and a number of other 
cities trust companies are entitled to direct membership or representation in their 
local Clearing House Associations. In New York City, Philadelphia, Boston and 
elsewhere trust companies have not been admitted to direct membership, but 
nevertheless arrived at special arrangements with clearing or depository banks 
by virtue of which they obtained some of the benefits of Clearing House currency 
based upon collateral. The Aldrich-Vreeland law, however, recognizes only 
National banks and does not intlude trust companies which have a direct mem- 
bership, or association with Clearing Houses. 

Congressman Vreeland writes: “I received your letter of recent date in- 
quiring whether the Aldrich-Vreeland law can be interpreted so as to admit 
trust companies to admission to the National Currency Associations, thereby 
entitling them to take advantage of the emergency currency privileges. 
clearly limits the membership of the associations to National banks. 


The law 
This was 
the intention, and I do not believe any language can be found in the act which 
would justify the admission of other than National banks. The maintenance of 
the National banking system under some form is as important to the nation as the 
maintenance of an army or a navy. We learned this at the outbreak of the war 
between the States. State banks, including trust companies, have many ad- 
vantages which make them formidable competitors of the National banking sys- 
tem. Legislation by Congress, therefore, should favor the National banking 
system wherever possible. This would be the broad reason for excluding State 
banks from taking out a circulation of any kind. A more specific reason, but one 
equally important, would be the fact that Congress has not control of State 
banks.” 

In reply to a communication directed to Secretary of the Treasury Cortelyou, 
the publisher of Trust Companies received the following answer: “In reply to 
your inquiry of the 3rd instant I enclose herewith a copy of the act of May 30, 
1908, from which you will see that no mention is made of trust companies in con- 
nection with the formation of National currency associations. Such companies 
are, therefore, ineligible to membership in the same.” 





NATIONAL BANK BECOMES TRUST COMPANY 


The controlling interests of the Medford National Bank of Boston have decided to 
relinquish the National charter and apply for a trust company charter under the 


laws of 
Massachusetts. The Medford National was organized in 1goo. 
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UNIFORM CLASSIFICATION OF BANK AND TRUST COMPANY 
REPORTS 


REPORT PRESENTED BY SPECIAL COMMITTEE ON UNIFORM 
BANKING LAWS AT THE ST. PAUL CONVENTION OF THE 
NATIONAL ASSOCIATION OF SUPERVISORS OF STATE BANKS 


It was as a result of some remarks on this subject made by a member of 
this committee at the last Convention that your present committee was ap- 
pointed. The differences in the classification of the items in the reports of 
State banks and trust companies are almost as great as the differences in the 
laws themselves. In some cases the classifications are specifically set forth in 
the law; in others they are established by the supervisor. Your committee recom- 
mend the preparation of standard forms to be used as a basis for State bank 
and trust company reports, which shall contain what the Association considers 
a minimum classification of assets and liabilities. Any further sub-divisions 
which supervisors may think desirable should be susceptible of consolidation into 
the standard form of report. 

The annual report of almost every State banking department contains an 
aggregate statement of the condition of State banks and trust companies, separ- 
ately at the date of each call. If we could agree to make our calls on the same 
dates as those of the National banks, and if each State department would tabulate 
the statements rendered, and would forward its aggregate statement on the 
standard form to the Comptroller of the Currency, your committee have been 
assured that he would gladly have them aggregated and published. In this way 
a complete statement of the condition of State banks and trust companies of the 
United States could be presented several times a year. This would be of the 
greatest value to those who have occasion to follow the banking statistics of the 
country, for as the total resources of the State banks and trust companies nearly 
equal the total resources of the National banks, a study of the latter without the 
corresponding figures of the former is, of course, far from complete. 

It will doubtless take some time to accomplish this, for to render such a 
statement of value, all, or practically all, of the supervisors must adopt the stan- 
dard form of report and must present their reports to the Comptroller for tabu- 
lation. Nevertheless, it is well worth attempting. 


FORM OF REPORT 


The following is suggested as a minimum classification of the report of the 
banking department of a State bank or trust company: 


ASSETS 
1. LOANS. 


a. Loans on Real Estate. 

b. Loans on Collateral Security other than Real Estate. 
c. Other Loans and Discounts. 

d. Overdrafts. 
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2. INVESTMENTS. 
a. United States Bonds. 
State, County and Municipal Bonds. 
Railroad Bonds. 
Bonds of other Public Service Corporations. 
Other Bonds. 
Stocks of Corporations. 
MISCELLANEOUS. 
a. Banking House, Furniture and Fixtures. 
b. Other Real Estate. 
c. All other resources. 
RESERVE. 
a. Currency and Specie. 
Gold Coin. 
Silver Coin. 
Minor Coin. 
Currency. 
b. Due from Reserve Banks. 
OTHER CASH RESOURCES. 
a. Due from other Banks and Bankers. 
b. Checks and Exchanges for Clearing. 
c. Other Cash Items. 


LIABILITIES 
CAPITAL Parp IN. 
SuRPLuUS FUND. 
Unpivipep Prorits (less current interest, expenses and taxes paid). 


DEPposItTs. 


) 
| 
| 


a. Due to Reserve Banks. 
Due to other Banks and Bankers. 
Subject to Check. 
Certified and Cashier’s Checks. 
Demand Certificates of Deposit. 
Time Certificates of Deposit. 
Savings Deposits. 

MISCELLANEOUS. 

a. Dividends Unpaid. 

b. Bills Payable. 

c. Notes and Bills rediscounted. 

d. All other liabilities. 


NEW TRUST COMPANY LAWS IN ALABAMA 


The new banking code enacted by the Alabama Legislature contains provisions for 
trust companies including protection against the misuse of the title “Trust Company.” 
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THE TRUST COMPANY A CREATURE OF STATE CONTROL 


Recent legislation in behalf of trust companies points clearly to the fact 
that the trust company is an institution which properly receives its powers from 
State governments and that its increasing sphere of usefulness depends upon the 
preservation of the trust company under State control. Within certain clearly 
defined limits trust companies exercise the same fiduciary functions wherever 
trust company laws have been codified and properly amended. But beyond this 
delegation of certain acknowledged trust company functions, the existence of 
peculiar local conditions has caused the establishment of distinctive types of trust 
companies, which would render Federal control unduly restrictive. Absolute 
uniformity in trust company laws cannot be secured: or urged because there are 
different codes of financial conduct and different requirements from trust com- 
panies. Thus, we witness a considerable variance in methods and the business 
of trust companies in such leading cities as New York, Philadelphia, Boston, 
Chicago, St. Louis, Pittsburg and Cleveland. In Boston the trust companies 
largely take the place of State banks owing to the non-existence of State banks. 
In New York, outside of the half-dozen senior trust companies, the banking 
element predominates largely in trust company operations. In Philadelphia the 
vast holdings of trust funds and estates shows clearly that they excel in this 
character of purely fiduciary work. In Chicago and Cleveland trust companies 
owe a large measure of their success to the building up of savings departments, 
a function which trust companies are not allowed to exercise under the laws of 
Eastern States, notably New York and Massachusetts. In St. Louis the trust 
companies exemphfy that happy commingling of fiduciary and banking powers 
which makes for the greatest usefulness of a modern trust company. 

Federal control of trust companies would require an assimilation of local 
conditions ; would entail a conflict with State rights. In practice we find that 
the trust company is peculiarly a State institution, and that its measure of use- 
fulness is governed by a recognition of conditions as they exist in the respective 
States. 

In a recent letter to TRust Companies, Mr. I. H. C. Royse, president of the 
Terre Haute Trust Company of Terre Haute, Ind., one of the foremost practical 
trust company authorities in this country, writes as follows: “Without taking 
time to consider the matter with any degree of thoroughness, the work of the 
trust coinpany as trustee, executor, assignee, receiver, etc., is local, necessarily 
governed by the laws of the several States, and it would seem to me that it is 
a matter over which Congress would have no control, and that it would have 
no right to extend such powers to National banks. Such matters are purely 
within State control. I also think that such matters are beyond the proper 
province of a National bank. The fact that trust companies do, to a limited 
extent, a commercial banking business, seems to me to give no reason for extend- 
ing the trust powers to National banks.” 


IMPROVEMENT IN BANK CLEARINGS 


Bank clearings show a decided improvement in a number of leading cities. New York 
shows the largest decrease, but average increases compare favorably with last year. 
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N February 5th, 1908, Mr. Andrew Carnegie delivered an address before the 
Economics Club of New York, in which he said: “Americans have many advan- 
tages upon which we may plume ourselves as being in advance of other nations, 
but we have at least one humiliation to lessen self-glorification. Our banking 







system is the worst in the civilized. world.” As an example of what our banking system 4 





ought to be he points to Canada, which, he says, “has a proper manner of banking modeled 3 


































after the Scotch system.” This address has been mailed broadcast over the country, labeled i 
in big type, “The Worst Banking System in the World.” ; 
In the May number of a popular magazine appeared an article by Mr. F. A. Vanderlip, 
in which he says, in discussing the crisis of last fall: j 
“The financial system of this country inadequately fulfills its functions and ineffectively 1 
serves ‘the interests of commerce and industry. * * * If our laws permitted branch i 
banking by banks of issue, such a condition would not arise. * * * Throughout the { 
terrific crisis which we have been experiencing we have heard no word of difficulty from 
across the national border. There has been hardly a ripple on the surface of Canada’s 


financial affairs, and to our shame we have seen her banks perform a great service in mov- 
ing the crops of our own Northwest, while we stood financially paralyzed, with our credit 
fabric shaken to the foundation.” 

Mr. Carnegie and Mr. Vanderlip are representative men. What they say is entitled 
to respectful consideration. Moreover, their opinions on this subject are shared by a great 
number of our fellow citizens and fellow bankers. For one reason or another, whenever 
a man rises up to curse our banking system, he is very likely to point to the system of S 
Canada, much as the picture of an angel is pointed out to a bad boy. 

Indeed, there is much in the branch banking system that appeals to the imagination. 
It has all the showy advantage that goes with concentrated power. It is an impressive 
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picture—that of the great bank at the financial center, with its able and powerful manage- § 
ment, extending its branches into every part of the country; giving the small community a 
not only the safety of the great bank as a place of deposit, but placing at the disposal of 
that community resources and loanable funds that it could never hope to have under a t 
system of independent banks. ¢ 

Instead of the local bank managed by men who have picked up their banking knowl- ‘ 
edge more or less at random, there is brought into every banking community the trained ’ 


manager, a man versed in the highest development of the banking art. In times of panic 
or financial disturbances, instead of a multitude of scattered and disconnected banks, more 
or less distrustful of each other and fighting’ among themselves for the money supplies of 
the country, we have the banking machinery controlled by great central banks, ready to 
co-operate with each other and with the Government, if necessary. Finally, and what is 
most important of all, the branch system permits the issue of assets currency, automatically 
expanding and contracting with the needs of business. 

I believe this in brief to be a fair statement of the advantages claimed for the branch 
system. The test of the soundness of these claims should be the practical working of the 
system where it is in operation. No one will deny that the financial system of a country 
must have a great influence upon its growth and prosperity. If the Canadian system is 
really better than ours, the -superiority ought to manifest itself somewhere, either in the 
superior growth and prosperity of communities in Canada having resources and. natural 
advantages similar to ours, or in the greater prosperity of the banks. I believe that the 
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contrary is the fact. I believe that, almost without exception, Canadian towns outside of 
the financial centers have shown development and prosperity inferior to towns with similar 
natural advantages in this country. 

The Dominion of Canada has an area nearly equal to the combined area of the United 
States and Alaska, with a total population a little greater than that of the City of New York. 
The total deposits of all the Canadian banks, including the Government postal savings banks, 
are less than the total deposits in the City of Chicago, and not much more than one-fourth 
of the deposits of New York City. The clearings of the Chicago banks will ordinarily equal 
in two days the total clearings of Canada for a week ,and the clearings of New York City 
in two weeks will ordinarily exceed the clearings of Canada for a year. 

The total of all the demand deposits held by the Canadian banks subject to check, is less 
than the demand deposits held by either the National Bank of Commerce or the National 
City Bank of New York. It is not surprising that these banks have no great difficulty in 
meeting the demands of their depositors in times of panic. 

While a considerable part of the Canadian territory is not capable of much development, 
it is astonishing how slowly the best parts of it have developed; and I believe that this in- 
feriority as compared with the United States is largely attributable to the difference in 
banking methods. 

In Canada there is a rigid system, to which every community, big and little, must adjust 
itself in the best way it can; in the United States we have an elastic banking system that 
adjusts itself to the needs of each community. 

In Canada no bank can be incorporated with less than $500,000 capital. In the United 
States the policy is to let the banking capital be adjusted to the needs of each community. 
In some of our Western States banks can be incorporated in small places with a capital of 
$5,000, and the National Bank Act permits the organization of National banks with a capital 
of $25,000. The part these small banks play in the growth and development of the whole 
country has not received the attention it deserves. 

It has been the custom of our Government to give land to actual settlers for nothing; 
but of what value is land to a man who hasn’t money enough to work it? He must have 
money to build a house and a barn and to buy implements and seed and stock, and this is 
where the pioneer banker comes in. When the territory of Dakota, for example, was first 
opened for settlement, the local bankers used to loan settlers money to work their farms. 
They charged three per cent. a month, thirty-six per cent. a year, and took not only a mort- 
gage on the farm but a chattel mortgage on any crops that might be raised in three years. 
If the farmer had stock, the banker took a chattel mortgage on that and on any increase 
that might come in three years. The laws of the territory at that time wisely permitted that 
kind of banking. Some people cried out against the usurer and the Shylock, but thousands 
of the best citizens in the West to-day owe their start in life to that kind of banking. When 
a man goes out on the prairie with nothing but his bare hands, and when some one makes 
it possible for him to elevate himself from a peasant to the proud position of a freeholder, 
with comfort and independence practically assured to himself and his posterity, why 
shouldn’t he pay thirty-six per cent. per annum for the chance? 

When the time came that this kind of banking was no longer needed the people changed 
the laws. 

While the aid of the banks in the development of the country is more conspicuous in 
the early stages, it is none the less important at every period of growth. Almost every 
town and village has one or more incorporated banks, either State or National, capitalized 
with local capital, officered and directed by local men, thoroughly in touch with local needs 
and conditions. The interests of these banks are all with the hometown. They are a 
part of the flesh and bone of the community, and are vitally interested in the upbuilding 
of their locality. They are always the largest tax payers. The best business men of the 
town are glad to accept directorships in these banks and to serve without compensation. 
When the officers of these banks are called upon to extend financial aid to some enterprise 
that may promote the welfare of that place, they can call into consultation able men 
intimately acquainted with local needs and conditions; men who know personally the men 
applying for the loan. What method could possibly be devised whereby a more fair and 
intelligent judgment would be likely to be reached? Under this system the surplus funds 
of each community are used first for the benefit of that community under the supervision of 
men whose interests are local. 

This system is largely responsible for the marvelous commercial growth that has 
taken place in this country outside of the large cities. 
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The total deposits of all the National banks in the United States in 1898 was approxi- 
mately $1,960,000,000. Of this $1,120,000,000 was held in reserve cities and $840,000,000 
in country banks outside of reserve cities. On February 14, 1908, the total deposits of all 
National banks was $5,036,460,000, of which $2,575,997,000 was held in reserve cities and 
$2,460,463,000 in country banks outside of reserve cities. From these figures it would appear 
on the surface that the deposits held by National banks are about equally divided between 
the reserve cities and the rest of the country. This, however, is misleading. The deposits 
in the reserve cities are made up largely of deposits of country banks. In Chicago about 
one-half the deposits of the National banks are deposits made by country banks and by banks 
in other reserve cities. You all know how such deposits are duplicated. A man makes 
a depasit, we will say, in a bank in some small town in Nebraska; that bank passes it on 
to Omaha, Omaha passes it to Chicago and Chicago to New York. In this way the same 
deposit is partially counted in several different places. Eliminating these duplications, it is 
safe to say that two-thirds of the deposits in the National banks are- controlled by the 
smaller country banks outside of reserve cities. Taking the State and National banks to- 
gether, it is conservative to say that more than one-half of all the primary deposits of the 
country are held in towns and cities of less than fifty thousand inhabitants. 

In Canada there are only two cities with a population of over one hundred thousand, 
and the primary deposits of these two cities are probably only a small fraction of the entire 
deposits of the Dominion; yet the banking policy of the entire Dominion and the disposition 
of its loanable surplus are largely dictated from these two cities. 

Inasmuch as no bank can be chartered in Canada with a capital less than $500,000, there 
is no hope whatever for a moderate-sized town to have an incorporated bank of its own, 
and it must always labor under a disadvantage in the matter of credits. The proposition 
that a bank customer in a small Canadian town can get as good attention to his credit 
needs at the local branch bank as he would from a locally owned bank with a local directory 
is hardly worth discussing. 

The branch manager is chiefly concerned in making a good record with the home 
office, so that he will be transferred to a better post. He is not only anxious to avoid 
losses on the loans he makes himself, but he is very careful about what applications he 
submits to the home office. A manager is not supposed to submit an application unless he 
thinks there is merit in it; and if he submits too many that do not meet the approval of the 
home office, they soon form a poor opinion of his judgment. In case of doubt it is safer 
to say no; and the man who is placed in a responsible position alone, in personal contact 
with no one whom he can consult, is pretty apt to have doubts when anything out of the 
ordinary turns up. 

Some of the worst losses banks suffer never show on the books. 

The losses that show on the books are those losses that come from bad loans—losses 
that occur through a bank officer’s saying yes when he ought to have said no. But there 
is another kind of loss that is more serious, and that is the loss that comes to the bank, to 
its customer, and to the community, when credit is refused to the man who is entitled to 
it. Such losses never show on the books; hence the local manager under the branch system 
prefers to take the chance of that kind of a loss to the other. Much the same considerations 
apply to the general manager at the home office and to his directory. No machinery 
of credits has ever been devised or ever will be by which a few men at the centers of trade 
can pass intelligently upon the mult‘tude of credit demands in the small communities scat- 
tered over a great country like Canada or the United States. When you have big amounts 
to loan you look for some one who wants to borrow on a large scale. For this reason 
the great Canadian banks have established branches outside of their own country—in New 
York, Chicago, Minneapolis, and other speculative centers—not for the purpose of getting 
deposits in these places, where money is plenty, to loan in Canada, where money is scarce, 
but just the contrary. There is scarcely a community in Canada that is not in need of 
money to develop its legitimate industries, and yet a part of the small savings of those very 
communities is being loaned on the Chicago Board of Trade and the New York Stock 
Exchange ’ 

This, however, isn’t the worst of it. When a few men are known to control vast 
sums of money they are censtantly beset with importunities and temptations to use this 
money to promote enterprises outside the pale of sound banking. It is a matter of regret 
that some of the great Canadian banks appear to have yielded to this temptation. It is re 
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ported that one of them is putting large sums into a light, heat and power company in San 

Paulo, Brazil. Another is promoting a street railway in the City of Mexico. Still 
others have loaned large sums for construction work on such things as interurban railways 
of a more or less speculative character in the United States. 

j This means that some of the surplus funds of the small Canadian towns are being 

i loaned for development purposes in South America, Mexico, and the United States. 

The Canadian banker will tell you, perhaps, that this is money not needed in Canada 
and that the home demand is cared for first; but it is impossible to believe that the loanable 
funds of the Canadian banks could not all be used to advantage in developing the splendid 
resources of that great Dominion. 

There is no doubt whatever that the Canadian bankers would rather loan their money 
4a in Canada for development purposes than anywhere else, other things being equal; but 

the trouble is that, if the barfks went into this kind of business at home, the calls would be 

sO numerous and, in most cases, so small that the management could not afford to investigate 

them. Indeed, it would be a physical impossibility for them to do it. There are less than 
4 forty incorporated banks in Canada. In about the same area in the United States there are 
Me over twenty thousand incorporated banks. If these banks have on an average four directors, 
exclusive of officers, we have in the United States over eighty thousand business men 
giving their counsel and advice to local bank officials, while in Canada there are probably 
less than five hundred, and they are bunched together in the business centers. 
i There is a sort of parallel between banking and farming. There are two kinds of 
farming; intensive and extensive. The intensive farmer confines his operations to com- 
paratively small areas and endeavors to make every foot of his land produce all it is capable 
of producing. He is the man who makes two blades of grass grow where only one grew 
before. The extensive farmer, on the other hand, tries to see how much territory he can 
cover. His farm runs into the thousands of acres. He sows and reaps on a vast scale, 
and sells his crops in foreign markets. He is a nabob in his way, but he is not improving 
his land; he is not getting out of it anything like what it is capable of producing, and he 
is of no great benefit to his own locality. Intensive farming tends to build up its own 
territory and increase both wealth and population. 

The difference between our system of banking and the branch system is much the 
same as the difference between intensive farming and extensive farming. Under our 
system the tendency is for each community to be brought up to its highest possibilities of 
development and not only to use its own funds for its own financial fertilization but to 
attract, when necessary, outside funds as well. All through the troubles of last fall the 
banks of New York and Chicago loaned money to their country correspondents at rates 
much lower than these banks could get from the great interests in the centers. The reason 
was obvious. They wanted to hold the business of the country bank. They are keenly 
alive to the fact that the country banker controls two-thirds of the deposits of the country, 
and his good will is a most important consideration. 

In many cases loans were called in New York drawing thirty or forty per cent. to loan 
the money to country banks at six per cent. The president of one big National bank said 
it made his stomach ache every time he saw a country banker coming into his office last 
fafl. There are never any stomach aches of that kind under the branch system. There is 
no fear at the head office that, if they do not supply a local manager with what funds he 
thinks his community needs, he will transfer the deposits of that branch to some other bank. 

Suppose that instead of our present system, the branch system had been in operation, 
and those interior banks, instead of being independent institutions, who could take their 
business where they pleased; had been branches of banks in the centers. How much money 
do you think they would have got to loan in the interior? It is more than probable that 
the reverse would have happened, and that funds would have been drawn from the interior 
to relieve the centers, where the pressure was greatest. No one would be in a position to 
demand anything for the small town. The nature of the branch system is to draw funds 
away from the small place for the benefit of the large—to draw from the weak for the 
benefit of the strong. Not, as some would have you believe, to place the resources and the 
strength of the great and strong at the disposal of the small and the weak. 
I dislike to use the octopus as an illustration. He has been overworked in that line, | 





but I don’t see how I can help it. The octopus is nature’s experiment in the branch system. 
Now, when an octopus gets his eye on an adjacent oyster bed, and feels like establishing a 
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branch in that locality, we might imagine him saying to the oysters, “You fellows over 
there are pretty weak. You haven't much strength or many brains. Now, I have a surplus 
of both. . It'll be a great thing for you to have me establish a branch in your community. 
I have branches all around, and when I get more than I want to eat, I can pass it along to 
you. Besides, when the storm comes you will have me to take care of you.” That sounds 
all right, but when the connection is made it is made for the benefit of the octopus and 
not for the oyster. 

You have probably noticed that bankers who advocate branch banking are, as a rule, 
men who expect to be at the head if the system is adopted. There is very little call for it 
from the smaller towns. 

A ghange to the branch system would not only eliminate eventually some eighty thou 
sand bank directors from the business, but it would take the control of two-thirds of the 
bank deposits of the country out of the communities which own these deposits and give it to 
communities owning less than one-third. Who is going to guarantee that the control of 
such central banks would never get into the hands of unsafe and selfish men? 

There are many people in Canada who are not so enthusiastic about their banking 
system as its admirers in this country are. Before the trouble began here last fall there 
was serious stringency in Western Canada. The leading newspapers attacked the banks 
editorially. Many large borrowers found their lines withdrawn and sought help in this 
country. During the winter two important Canadian banks failed—about five per cent. 
of the total number. Previous to that an important Canadian newspaper made the asser- 
tion that twenty-five per cent. cf all banks chartered in Canada had failed. 

At the last session of the Canadian Parliament one of the members in a speech said, “It 
was due to the small banks of thé United States that the Western States grew and pros- 
pered. What do we find in Western Canada to-day? These provinces have been taken by 
the throat by the large banks, which have got their capital from Eastern Canada. This could 
not have happened under the United States system.” And yet we are told that “We have 
heard no word of difficulty from across the national border.” 

Our banking system is hitched up to a Government currency scheme which has few 
defenders, and probably deserves none. This currency scheme is responsible for most of 
the criticism of our banking system. Bad as it is, however, and preposterous so far as the 
regulation of the volume of circulating medium is concerned, its evils have been grossly 
exaggerated. No currency that is acknowledged everywhere to be as good as gold can 
be called the worst in the world. The volume is amply sufficient for all legitimate purposes 
In fact, I believe we have the largest per capita circulation of any country. The chief 
argument seems to be that in order to have enough at the season of greatest demand, we 
must have too much the rest of the year. It must be admitted that the piling up of idle 
funds in the banks at certain seasons of the year is an undesirable element. The practice 
of paying interest on these funds has become so universal that the central banks are some- 
times tempted to go outside of the well-trodden road in order to keep the profit and loss 
account on the right side. However, they are not such incompetents that they cannot 
take currency from country banks every summer and return it every fall without Govern 
ment assistance and without endangering our financial stability. 

When a city bank gets currency from a country bank in the summer, everybody, from 
the president to the janitor, knows that that currency will be called for in the fall. What 
some banks would like to do, however, is to immediately put that money out on long time 
and have the Government loan them currency in the fall to ship to the country. In that 
way, all the funds of the bank, including its capital and surplus, could be kept loaned out 
all the time and we would have what some people would call a stable and scientific financial 
system. As it is now, it is very convenient, when a bank finds itself short of cash, to lay it 
to our currency system. 

The whole country has been bamboozled into the idea that whenever we have a big 
crop we are in danger of a panic on account of the withdrawal of currency from the centers 
to move it. There is nothing in experience to justify such a notion. Panics come from 
sudden loss of confidence in the solvency of our financial institutions and in the soundness 
of our commercial structure. Such loss of confidence has never yet been engendered by a 
bountiful harvest. 

Last fall we saw the culmination of an unparalleled period of business activity and 
speculation, which for some years had been putting a heavy strain on the credit machinery 
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of the whole world. What finally led to the breakdown in this country was the discovery 
that a number of important banks in New York had fallen into the hands of financial pirates 
like Heinze and Morse, and were insolvent. When the Government had exhausted all its 
available cash resources in a vain attempt to tide over the trouble the scare was on. The 
crop movement had no more to do with it than the movement of the tides. 

The great panic of 1893 came also after a long period of world-wide credit expansion 
culminating in general distrust, not only of the solvency of the banks but of the Government 
itself. That panic began in May and ended in August. Surely no one will pretend that 
crop-moving had anything to do with it. No panic ever came, as some people would have 
us believe, because the supply of money or credit became insufficient to move crops or to 
carry on any legitimate business. Panics come because confidence becomes suddenly 
shaken by the exposure of diseased financial conditions; and those conditions have to be 
isolated or eliminated before confidence is restored. Confidence is never shaken nor are 
the people ever overcome by fright because they think the crops are too large to move. 

It is most unfortunate that the banking business of the country has been dragged into 
politics. We have been comparatively free from that for many years, but the occurrences of 
the past year have not only brought the demagogue and the doctrinaire to the fore, but 
have made our most conservative Senators and Representatives feel that they must do 
something in the way of changing our currency laws, to comply with the popular demand. 
The people demand that some legislation shall be devised which will make panics and bank 
failures impossible in the future. If the political financiers can do what they promise we 
shall have a financial system that will equal the deacon’s famous “one hoss shay.” We shall 
have a system that can’t break down, and the way we shall do it is to make the weakest 
spot as strong as the rest. Panics are started by weak banks breaking. The lesson is 
obvious. Make the weakest bank as strong as the rest by compelling the banks to 
guarantee each other. Panics are started by banks and individuals hoarding currency, and 
we have discovered a crafty way to meet that difficulty. We are going to wait until the 
safes and stockings are all full, and then flood the country with emergency currency. 
Banks will have to pay out currency then whether they want to or not. 

The people who set such store by these devices should ponder the fate of the “one 
hoss shay.” You remember it finally went to pieces “all at once and nothing first, just 
as bubbles do when they burst.” 

These two schemes for the prevention of panics—the guaranteeing of deposits, and the 
use of assets currency—are both fraudulent in their nature. Furthermore, laying aside the 
question of honesty, it would be an utter impossibility to get together a guaranty fund 
large enough to insure the prompt payment of the deposits of insolvent banks, as advocated 
in the Democratic platform. 

What scheme that anybody has proposed would have met the condition last fall when 
banks in New York City alone closed with deposits aggregating about one hundred millions? 
Who or what could have taken care of any such sum in cash? The Government certainly 
couldn’t. It didn’t have ten millions of available cash at that time. No association of banks 
that anybody has proposed could have done it without weakening themselves to a dangerous 
extent. It won’t do to say that if the deposits of these banks had been guaranteed they 
would not have closed. However disagreeable it may be to say it, the plain facts are that 
these banks closed because they were insolvent through bad management. The _ short 
experience of Oklahoma has already demonstrated what everybody ought to know, and 
that is that when banks become insolvent they must close their doors, whether their 
deposits are guaranteed or not. In Chicago three years ago all the banks of the city 
united to guarantee the deposits of the Walsh banks. They had to put up about fourteen 
millions to do it. It so happened that the troubles of these banks were purely of their own 
making and not in any way the result of conditions affecting other banks. Had it been 
otherwise, the guaranty could not have been undertaken. People who figure on these 
schemes take the statistics and say that there is only a small percentage of loss to depositors 
in failed banks, therefore a small assessment will provide an ample fund to take care of it. 
They overlook the important fact that these statistics show only what the ultimate loss 
was after liquidation covering years of time. To make any such guarantee scheme adequate, 
a fund must be provided which would cover not five, ten, or twenty, but one hundred per 
cent. loss on the deposits of every bank that fails. 

Strange to say, the dishonest and fraudulent nature of assets currency has received 
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little attention. When banks are permitted to issue their own notes_in an emergency, 
secured by a first lien on all their assets, and use them as money, it means that a few 
depositors in every insolvent bank are going to be preferred by getting the notes of the 
bank, secured by a first mortgage on all its assets, to the injury of every other depositor. 

Banks occupy a different relationship to their creditors from any other corporations ; 
banks hold themselves out as custodians of any and all funds that people have no present 
use for. Contrary to the rule applied to all other corporations, the greater the indebted- 
ness to the public a bank manages to accumulate, the greater is the esteem in which it is 
held. Its capital is paid in, not primarily for the purpose of carrying on its business, but 
for the purpose of guarariteeing its depositors against loss. The business is essentially a 
trust business. All the assets of a bank, including its capital and surplus, should be regarded 
as a trist fund in which every depositor has an equitable interest, and when a bank in a 
time of danger issues its own notes, secured by a first lien on all its assets, the act is 
nothing more nor less than mortgaging property belonging to all the depositors for the 
benefit of a small fraction of them. Whether the bank is solvent or insolvent, by every 
tule of honesty and good conscience, that is a fraud. 

I don’t believe there is a man advocating that kind of currency for this country to-day, 
who doesn’t believe it will, if adopted, drive us into branch banking. Such currency will 
never be tolerated by any length of time under any other system, owing to the difficulties 
of redemption. 

What, then, is the remedy for what seems to be the weakness of our banking system? 

I believe the remedy lies simply in the keeping of adequate cash reserves in both city 
and country and in both State and National banks. When people get a credit on the 
books of a bank there is an implied contract on the part of the bank to give Government 
money for that credit whenever it is called for, notwithstanding the fact that there isn’t 
money ‘enough in this or any other country to pay one-quarter of the bank deposits 

There is no natural relationship between the amount of money in any country and 
the amount of its bank deposits. Bank deposits do not represent money; but, as a rule, they 
grow out of credit operations in which no money is involved. Whatever relationship there 
is in any country between bank deposits and the money stock of that country is a purely 
artificial relationship created by law or by voluntary action on the part of the banks. 

One thing seems clear, and that is that if the payment of bank deposits is to be main 
tained in Government money, the Government must compel the banks by law to limit the 
amount of deposits they take to some reasonable multiple of the lawful money they have in 
their vaults. Theoretically this is the principle under which we have been working, but 
it has never been carried out in any thorough or reasonable way. National banks in the 
reserve centers are compelled to limit their deposits to four times the amount of lawful 
money they have in their vaults; but National banks outside of the reserve centers, 
which hold the bulk of all the deposits, are permitted to expand their deposit liabilities to 
sixteen times the amount of lawful money in their vaults. In some localities, notably New 
York, State banks were permitted to expand their deposit liabilities without any limit and 
with no lawful money in their vaults to meet their contracts. This has now been corrected 
Laws have been enacted at Albany requiring State banks in New York to carry reasonable 
cash reserves, and I believe those laws will do more to insure financial stability in the future 
than any laws so far proposed at Washington. It is a mistake to say that reserves carried 
in a bank vault are idle money. That money is no more idle than the foundation stones 
of a house are idle. 

If all banks, both State and National, were required by law to limit their deposit 
liabilities to a reasonable multiple of the lawful money in their vaults, I do not believe it 
would necessarily curtail legitimate growth of business. It would mean that more business 
would have to be carried on with fixed capital and less with borrowed credit, or that a 
larger stock of gold would have to be accumulated in the country to serve as a foundation 
for our credit structure. In either case the strength and stability of our financial system 
would be vastly increased and such a crisis as we had last fall would not be likely to occur 
again. 

If we are to avoid panics in the future, it seems to me we should try to eliminate from 
our financial system those practices which lead to over-expansion and ultimate breakdown 
instead of contriving devices to minimize the evil when it comes. The plans thus far 
proposed are designed to ameliorate and perpetuate dangerous and unsound financial condi- 
tions rather than to eradicate them. We are trying to find some way of evading the con- 
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sequences of evil-doing. We are trying to find a way of getting drunk without having a 
headache afterward. The solution seems to be to stay drunk. 

Panics are not unmitigated evils. They are great eradicators of financial disease. The 
surgery is rough, but it is better than putting sticking-plaster over a cancer, painting it 
flesh color, and calling it cured. Panics are naturally more acute in this country than in 
any other. We work under higher pressure, straining every nerve and muscle to ac- 
compiish the greatest possible results in the shortest possible time. So long as human 
avarice and ambition run beyond the powers of human achievement, a boundary must be 
appointed; a line must be drawn. All the people together must make laws to keep part of 
the people in bounds. 

Men have not changed much since the days of Babylon. They still build towers toward 
heaven, and never stop until they are overtaken by confusion and disaster. We don’t know 
what lesson the people of Babylon took home to themselves after their panic; but if they 
were like some men of modern days, they probably attributed the disaster to the rigidity 
of the Babylonish language. They probably reasoned that if the language had been more 
elastic or if they had had an emergency vocabulary to spring at the last minute, the wrath 
of heaven might have been circumvented. 

Let us be honest and put blame where it belongs. Our banking system is not per- 
fect. Perfection has never yet been attained; but there is nothing fundamentally wrong 
with it. It is the system that fits in with the other forces at work for the growth and 
prosperity of this country. The one thing, perhaps, that we need is some legal method 
by which the banks can use their credit in an emergency. Whatever method is devised, 
however, must apply to all the banks, whether National or State. Seventy per cent. in num- 
ver of all the banks in the United States are State banks, and these banks hold over sixty 
per cent. of the deposits of the country. No Government plan for the improvement of our 
financial system that leaves these banks out will ever succeed; any attempt to force them 
into the National system, would be narrow-minded and ill-advised. The National banks 
occupy an exalted position in our banking system. They perform a most important service 
in handling-the reserves of the country, but the State banks are needed as a complement. 

Some of the objections to the branch system apply to our National system. The busi- 
ness has to be conducted on the same lines everywhere. There is no attempt at adaptation 
to local conditions. Because it would be unwise to permit the National banks of New 
York City to loan money on New York skyscrapers, the small National bank out in the 
Corn Belt is prohibited from loaning on a farm. 

We need to have both kinds of banks working together, as they are to-day, and 
standing shoulder to shoulder in times of danger, as they did last fall. Any law like the 
one recently passed, which would operate to prevent the banks from working together in 
an emergency, and which would fail to utilize sixty per cent. of the banking power of 
the country, at a time of supreme financial peril, is a blunder that is little better than a crime. 

This is a critical time in our financ‘al history. Some most important questions affect- 
ing the welfare of the banks will be decided rightly or wrongly in the near future. If de- 
cided wrongly, it will be because legislators are wrongly advised. They are open-minded 
to-day. There is an honest desire on the part of a great majority of men of all political 
parties to have such action taken as will be for the best interests of both the banks and the 
people, without regard to anybody’s theories or opinions. It is most fortunate, if not 
actually providential, that this Institute is in existence at th's critical time. As the only 
organization in this country devoted to the study of practical finance, you have a heavy 
responsibility resting upon you. A great danger is a great opportunity. 

I doubt if any greater opportunity ever comes to the American Institute of Banking to 
serve its profession and its country, than it has to-day. God grant you may rise to it! 


ADVERTISING THE ADVANTAGES OF CORPORATE TRUSTEESHIP 


The trust company is destined to assume increasing importance in its relation 
toward the individual in the capacity of trustee. The principle of permanence and relia- 
bility embodied in the organization of a trust company cannot be too frequently im- 
pressed upon the public mind. It is gratifying to observe that wide-awake trust companies 
are issuing booklets and pamphlets describing these advantages. The Central Trust Com- 
pany of Camden, N. J., recently issued a neat booklet setting forth the facilities offered 
by the trust company. 
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ANALYZING COMMERCIAL BORROWERS 


GEO. L. TICKNER, SYRACUSE, N. Y. 


N discounting or purchasing paper the question of analyzing the condition of 
commercial borrowers is always pertinent to banks’, and while space and 
inability preclude my giving the topic more than brief and elementary treat- 

ment, I trust this presentment is not uninteresting. In many banks, it must be ad- 
mitted, the matter is looked upon as a tedious process of doubtful expedience 
and, when not entirely ignored, is more or less slighted, with the net result that 
but here and there do we find credit departments or anything in substitution 
adequately supplying an absolute necessity in all banks, viz., a reservoir of easily 
accessible, comparatively-tabulated, informative information. To a great extent, 
it is true, the expense of adopting the systems generally in use in the large cities, 
which involve various files, indexes and accessories, and require much space and 
labor in their operation, has doubtless persuaded the smaller banks to await the 
offering of an inexpensive and simple way of recording the various analyses. 

As a simple method of credit reference, forms one and two represent a sheet 
for a loose-leaf cashier’s desk-size ledger. A glance permits comparisons of a 
borrower’s statements by totals, groupings or individual items. This form will 
certainly hold and retain more information, and in a more explanatory and sug- 
gestive setting, than a cashier’s eye or memory. It will not overlook increases or 
decreases, nor fail ofttimes to plead the wisdom of your bank being given the 
benefit of the doubts’, which some tabulated comparisons obtrude upon the mind. 

The composition of net worth is arrived at by listing the poorest assets, 
beginning with the poorest and continuing upward in the schedule of gross 
assets until and into so much in amount only of the last asset needed to be taken, 
as will, when added to the assets listed below it, total the amount of net worth. 
The untaken part of the asset which contributed the balance needed to make up 
net worth, when added to the remaining assets listed above it in the schedule of 
gross assets, will total the amount needed to pay the debts, and under any process 
of debt liquidation by a going concern, these last-mentioned assets would be the 
debt-paying assets and would exhaust themselves in the order of from top 
downward. 

By so much as they fail to pay the debts (shrink from their statement-esti- 
mate values), net worth supplies the deficiency, in sacrificing in the order from 
top downward its items each in turn toward payment of the debts—continuing 
until all debts are met or until inability to keep going upon the then remaining 
assets (insolvency) ends the process of liquidation and we have a non-going 
concern, a proposition irrelevant to this article. 


* “The small percentage of profit pertaining to banking transactions makes the respon- 
sibility that rests upon a banks’ officers a delicate and onerous one. Unwise loans reflect 
a degree of loss upon the bank in the same sense that actual peculation does.”—“Credit and 
Its Uses,” 122, Prendergast. 

2 “A credit department is now regarded as an essential adjunct to every well-regulated 
business. The banking community, however, has not recognized the necessity of a distinct 
credit department in the same sense as have, commercial institutions.”—121 “Credit and Its 
Uses.” 

* “Receptive as the intelligent banker should be to new projects, he should require them 
to prove their worth before embarking in them the money of his depositors.”—‘“Principles 
of Money and Banking,” Conant, 11, p. 214. 
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FORM I. 


The Tickner Credit Ledger, Manufactured by the Rand Co., North Tonawanda, N. Y. 
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Since the ability of a borrower to partially or wholly liqtidate is entirely 
dependent upon the position (the nature) of his assets, and not necessarily at 
all upon the amount of his net worth, it behooves‘ lenders on unsecured paper 
to waste little time in thinking over what a man is said to be worth, but it does 
behoove them to spend a reasonable time finding® out into what sort of things the 
net worth has become invested, likewise analyzing the sort of things into which 
that other part of a borrower’s gross worth—his creditor’s dollars—the liabilities 
—has become invested. 

To indicate how considerably the desirability of a borrower’s account can 
be affected by a shifting in his assets, the reader is referred to Form 1. It 
covers a five-year analysis of the same borrower. The figures are fictitious but 
not overdrawn. Such examples are frequently met with in credit departments. 
While in the second year the borrower has increased his capital $3,380 the pro- 
portion of quick assets to debts has declined from about one and one-half to one 
to about one and one-third to one, and the loan, although approximately, is not 
actually as desirable as in the first statement. 

Placing the matter in another way, compare the last and first statements, and 
you find that the loss of $13,665 in capital, while well worth consideration, is not 
the most important fact disclosed. Without a credit sheet we might be able to 
see only far enough to note that small change in the borrower’s affairs—that he 
had shrunk somewhat. With a credit sheet we find the vital disclosure to be 
that the borrower has shifted $50,263 in his assets and liabilities and shifted into 
such a position that he is insolvent actually, if not legally, the latter depending 
always on the banker’s judgment of and leniency’ with credits. 

The statistics of bank failures due to bad loans not only show up the banker 
as a tenacious optimist on his own credits, but they speak eloquently of the 
courtesy and sagacity of mercantile creditors in frequently stepping aside to 
permit banks unconsciously to assume the role of head nurse to insolvents. To 
resume the borrower has $21,604 more in current debts, and has $28,659 less in 
quick assets, a total of $50,263 that the borrower is worse off, liquidly speaking. 

The schedule of net assets uncovers this $50,263: 

Invested in an increased equity in real estate to the extent of............ $25,000 
Invested in an increased fixture, etc., account to the extent of 11,598 
Invested in an admitted loss to the extent of 13,665 

For the purpose of illustrating another valuable feature of comparison, the 
writer has analyzed two different borrowers in Form 2. These names some- 
time ago were in the commercial paper market of Northern Pennsylvania; the 
first a manufacturer, the second a jobber, of similar lines. I admired the 
broker’s nerve in offering and skill in selling both names through the same 
territory at a rate of 514 per cent. for the manufacturer and 6 per cent. for the 
jobber. The reader will not gainsay the nerve or ability when he ponders on a 
few of the facts disclosed in the tabulation. 

* “Lower rates of interest make losses intolerable.” 

5 “T wish to make clear my conviction that a statement which is not submitted to 
analysis is a menace.” * * * * “T repeat, that an unanalyzed statement is worse than 
no statement at all.”—Jas. G. Cannon, vice-president Fourth National Bank, New York, in 
address on “Credits,” March 17, 1905, at convention New Jersey Bankers’ Association, 
Atlantic City. - 

* “Some banks take more risk than others and find occasion to write off more losses. 


The strongest and most successful are those that have most thorough and efficient credit 
departments.”—“The Modern Bank,” Fiske. 
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FORM 2. 


The Tickner Credit Ledger, Manufactured by the Rand Co., North Tonawanda, N. Y. Patent Applied For 
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In net worth the concerns relatively are but $58,681 apart; but the jobber 
paying 6 per cent. for loans has twice as much excess quick assets and has but 
$260,000 all told in fixed (slow) assets, whereas the 514 per cent. borrower has 
$714,921 in slow assets. Aside from that, comparing cash on hand and amounts 
owed, we find that while the 6 per cent. borrower owes $100,000 more, he also 
has $514,065 more in quick assets with which to pay it. 

Of course, steady borrowers become more widely known in the commercial 
paper market and, on account of more frequent sales, may merit especial solici- 
tude from the broker. This, however, it would seem, should take the form of 
reduced’ commissions rather than offering the poorest paper at the lowest rates. 

When a borrower's condition is definitely mapped’ out, as per Forms I or 
2, and presented to the mind’s eye, plus reasonable inquiries as to the concern’s 
paternity and recent history—is the judgment apt to go far astray in deciding on 
rates or as to whether a few thousands of your depositors’ dollars join the outfit 
or stay out? Certainly not! 

In conclusion, is it reasonable to suppose that the head or memory can ob- 
serve, think out, or retain as many facts and changes as a credit analysis sheet? 
Conceding that they can (and there are doubtless some cashiers not unlike the 
bank clerks who “knew they could foot faster than the adding machine’), what’s 
the use of using brains for a ledger? Paper records are cheaper, more accessi 
ble, more positive and last longer. You would not use brains to record deposit 
accounts, would you? Of course not! Then why not use a ledger for record- 
ing the annual status of your commercial borrowers? 





SILAS B. DUTCHER, PATRIARCH 


HE many-sided character of a modern trust company and the close relationship 
established between the executive officers and clients had the peculiar effect of 
making a successful trust company officer a man with broad sympathies, quick wits 
and a keen appreciation of the material wants of his fellow-men. The establishment 

of the sacred relationships, such as trustee, executor, guardian, administrator, etc., brings 
out qualities that frequently remain dormant in the average banker. That it also serves. as 
an elixir of youth is indicated by the number of trust company officers of advanced years 
who continue to shape the destiny and direct the successful administration of many of our 
oldest trust companies. Their personal character and influence is an inspiration not only 
to immediate associates, but to the communities in which they reside. 

One of the finest types of the patriarch in trust company work is Silas B. Dutcher, 
president of the Hamilton Trust Company of Brooklyn, who recently celebrated his 79th 
birthday anniversary by receiving the congratulations of a host of friends at his desk. 
Mr. Dutcher has resided in Brooklyn since 1861 and has been identified with all that is best 
in the civic and social development of that borough. He was born on July 12, 1829 on a 
farm in Springfield, Otsego county, on the shores of Otsego Lake, N. Y. The scenes of 
his childhood have been made famous by Cooper’s novels. Like many of our greatest 
men Mr. Dutcher began his career by working on a farm and then taught school. He was 
active in politics before attaining maturity and cast his first vote for General Winfield 
Scott, in 1852. The last general election was the first Mr. Dutcher missed in fifty years in 
casting a Republican vote. That was due to an accident in which Mr. Dutcher was injured 
by an automobile. For the last twenty years Mr. Dutcher has taken no active part in 
politics. In 1861 he came to Brooklyn and in the upbuilding of that city, before it became a 
borough of New York, he was most intimately identified. The Hamilton Trust Company 
has received most of Mr. Dutcher’s attention since its corporate existence in 1891 and its 
growth is a tribute to the business qualities of its honored president. 


* “The business may seem sound when in fact it is rotten.”"—‘“Principles of Money,” J. 
Laurence Laughlin, p. 105. 
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RANKING AND TRUST COMPANY GROWTH IN TEXAS 


HOMER N. TINKER 
Active Vice-President of the Union Bank & Trust Company, Houston, Texas 


ANKING and fiduciary matters in Texas have great promises, fed from the 

B great diversified agricultural and mineral fields, and with officers actuated 

by a proper sense of duty at a period when “Integrity” is the biggest word 
in the business world, illumined by bright prospects and sobered by the remem- 
brance and experience of last year. Never in the annals of time have men 
faced more generous opportunities. 

As strange as it may seem, no laws were on the statute books of Texas 
authorizing the organization of banks with discount and deposit privileges until 
May 14, 1905. All State banks, under this law, must have the words “bank” or 
“banking” in their corporate titles. While there is no State supervision over 
private banks, these institutions are required to use the term “unincorporated” 
on their stationery and all advertisements. A State bank may be chartered with 
a minimum capital of $10,000, simply to transact a regular banking business; or 
may secure the right to carry on all banking, as well as fiduciary, matters by 
including in the charter trust company privileges and having a minimum capital 
of $50,000. Each fs under the supervision and examination of the Commissioner 
of Banking. Savings banks may also be incorporated. 

Texas State banks or trust companies are required to carry 25 per cent. of 
their demand deposits as reserve, 10 per cent. of which must be in actual money 
in the vault, and 15 per cent. may be deposited with other State or National 
banks or trust companies having a capital of $50,000 or more, when approved by 
the Commissioner of Banking. 

Banking is a science which treats of confidence. The maintenance of confi- 
dence is important in every branch of industry. Confidence is the mother of 
credit, and credit is responsible for a large per centum of business transacted. 
Human nature is just as sensitive and just as yielding in Texas as in any other 
section. The art of securing patronage for a bank is based principally upon a 
desire to give an acceptable service. Every one connected with a banking insti- 
tution should cultivate the art of pleasing; and in order to do this, a close study 
of human nature is a feature. Deposits are essential to the successful bank, and 
the securing of a depositor is oftentimes simpler than retaining him. There must 
be rules and regulations, but the treatment should be applied to each individual 
differently. 

Personal acquaintance plays an important part in banking, and the faculty 
of remembering names, introductions, and details is essential. Good, sound 
business principles, surrounded with strict elements of fairness and conducted 
along uniform lines, administering publicity and honest methods, will last longer 
and gain a more reliable clientele than toadying to certain persons or factions. 

The time-honored custom of loaning only to regular deserving patrons has 
been partially outlived, but there is usually the coincidence that the persons 
dealing with a certain bank (in Texas) will ordinarily consume the loaning 
facilities of that bank. Loans must, of necessity, be liquid; and while it is proper 
to grant certain lines of credit and take care of certain customers in consideration 
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of their business and influence, yet the customer must bear.in mind that he 
is borrowing the depositor’s funds, or a portion of same, and that the loan is in 
no sense’a permanent one. It is the duty of a bank to assist all legitimate 
enterprises in proportion to its ability, but it should not finance any and should 
not have any associated interests. 

The sphere of the trust company is wide, and the framers of the Texas 
law were wise in providing such splendid protection. . It is especially fitting that 
a bank and trust company can be operated in this State under the same super- 
vision, for it is eminently true that an individual doing his banking business with 
an institution while living exhibits confidence in that institution, and the institu- 
tion becomes acquainted with his wishes; and it is no more than natural that he 
would desire the same institution to continue to look after the affairs that he may 
bequeath, for the individual should use the same judgment in bequeathing his 
estate as he did in accumulating it. 

Foresight in the preparation of a will is essential, and generally the executor 
is first taken into consideration; and experiences have proven that the trust 
company, being always at home, managed by the very best business men, and 
having the combined, painstaking services of a number of the best men in a 
community composing its directorate, is in a position to give superior service to 
that of the individual, who might not live as long as the testator. Furthermore, 
a trust company is better prepared to make the necessary investments with less 
risk and without favor. Texas now has thirty-three banks with trust company 
privileges, and the services that they are performing, and will perform, will be of 


par snae 


great assistance in the capacity of guardianships, administrators, trustees, regis- 
trars in bond issues, etc. 
State banks in Texas may have 50 per cent. of their loans secured by real 


estate, providing that no loan may be made for more than 50 per cent. of a ‘ 
reasonable cash valuation. This is proven a great advantage to the banks in 

getting notes secured which might otherwise be loaned without security. The : 
success of the law and the demand for the organization of State banks has been ‘ 
thoroughly verified by the patronage received. Three hundred and twenty-three E 


State banks are now doing business in Texas operating under this new law, and 
their stability was proven during the trying times of last fall. As an illustration, 
the bank receiving charter No. 1 has a capital of $500,000, and its net earnings 
the first year was 12 per cent.; the second year 15 per cent.; and the ten months 
of the third year show net profits of 15 per cent. This institution has four and 
one-half millions deposits, which is the second largest amount of deposits of any 
bank in the State, either National or otherwise; which demonstrates the confi- 
dence the peopie of Texas have in their own organizations and in their own laws. 

The Commissioner or Superintendent of Banking and his corps of examiners 
should be congratulated upon the strict enforcement of these good laws; and 
through their painstaking efforts and pride the new bankers receive good and 
important advice in opening new institutions. Texas does not contain a city with 
more than 100,000 inhabitants ; and while 1,160 banks give ample facilities at this 
time, it must be remembered that nearly 400 of these banks have been organized 
during the three years just passed. 
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TRUST COMPANIES 


THE VALUE OF A MODERN TRUST COMPANY IN FIDUCIARY 
CAPACITIES 


GEORGE P., STITT 
Secretary Prudential Trust Company, Topeka, Kansas 


NE of the greatest and most beneficial reforms of the age, is the plan to 
protect innocent investors in stocks and bonds. Watered stock and bond 
issues are acknowledged to be the real cause of more losses to investors 

than any other agency. Innocent investors as a rule buy these securities solely 
upon the representations of brokers, and have no time or means of making a 
proper investigation. They buy simply on faith. All honest corporations will, 
and all dishonest corporations should be enforced by law, to give protection that 
will protect the purchasers of their bond or stock issues. 

A modern trust company is the only financial institution in the United States 
to-day, that is properly equipped to protect investors from watered stock and 
bond issues, as its powers and privileges are altogether different from those of 
commercial banks. The modern trust company has a department for just such 
business, and it is the business of the trust officer of the modern trust company 
to have charge of the registration of stock issues of corporations, and acting as 
trustee for bond issues. 

Acting as trustee for a stock issue of a corporation it is the duty of the 
trust company: First, to make a thorough and complete investigation of the cor- 
poration issuing the stock. If the company and the men back of it can stand 
the test of a thorough inspection, can show that they have the means and ability 
to successfuly and honestly manage the business, can show how they can pay 
dividends on the stock issued, then the trust company is justified in making a 
contract to act as registrar of their stock issue. 

The protection to the purchasers of stock is wholly embodied in this contract, 
as the trust company will insist upon the contract describing the exact amount of 
stock to be issued, and no more. No certificate of stock is valid without the 
certificate of the trust company, and this power prevents the officers or majority 
stockholders of any corporation making an over-issue, or an additional issue of 
any character, without the assistance of the trustee. The trustees’ books are 
public property so far as stockholders are concerned, they having full privilege 
to inspect same at any time. 

What this country needs, more than anything else, to avoid financial disturb- 
ances, is a system that will give more, in fact, complete publicity in all business 
transactions between man and man. If investors would refuse to buy the offer- 
ings of corporations until they are privileged to see for themselves just what they 
are purchasing, all corporations would be forced to enga%e some medium of 
publicity wholly satisfactory to their prospective patrons. It is the people's 
money that is invested in the large corporation interests in our country. There 
is no other organization in the world to-day so well equipped to act as the medium 
between the investor and the corporation as the modern well-managed trust 
company, and no better service could be rendered the investing public than to 
teach them, through the public press, the necessity of insisting upon a system of 
publicity being established in the business world, whereby they can see and know 
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that their investments are safeguarded. Such a system would prove to be of 
inestimable value to both borrower and lender, and the hidden money would soon 
come out into the open once more. There would be a wonderful decrease in 
the number of suicides, and a more wonderful increase in the peace, happiness, 
contentment, and prosperity in our United States. 

Every banker in this country should make a special effort, should make it his 
business to endeavor to establish such a system as herein described in his particu- 
lar locality. It is a coming necessity and a business proposition for the banker to 
lend his assistance in bringing about greater confidence in business. It will in- 
crease his bank deposits and make his discounts of a higher class. It is a new 
system that we need more than any guarantee law. It is a system based upon 
honesty, and honesty is, as a rule, short-lived without giving it an abundance of 
publicity. 

There are no official statistics of recent date that will give to the public any 
idea as to the number of estates of individuals in this country having a value of 
twenty thousand dollars, and upward. This is rapidly becoming a_ wealth- 
stricken republic. A report recently filed with the State Tax Commission by the 
assessor of one county in Kansas, a county with few towns, the largest contain- 
ing only 2500 population, gives the astonishing information that the assessed 
valuation of this county figures $2,188 for each man, woman and child in the 
county. 

Mismanagement of estates by incompetent, inexperienced executors and ad- 
ministrators causes no end of trouble; not mentioning the losses. “Mismanage- 
ment of Estates,” is a subject that should be thoroughly discussed in a way and 
through channels that would reach and teach all people the value of it. The 
banker in every community is the most intimate advisor of his patrons. The 
depositor goes to his banker with all his troubles and confides in him. The 
banker can and does give his patrons unlimited advice and assistance, but the 
banker is not in a position to do everything for everybody. Our court dockets 
are filled with suits pending that represent controversies over estates. The case 
starts in the Probate Court, then is transferred to the District Court, costs fol- 
lowing. These controversies usually originate through the jealousies and pre- 
judices of disgruntled relatives of the deceased against some relative acting as 
executor or administrator. Inexperience, incompetency, and dissatisfied relatives 
have simply devastated hundreds and thousands of estates in our country. There 
is now, always has been, always will be, a remedy for every evil that appears. 

The modern trust company has a well equipped department wholly devoted 
to the management of estates, and can and does eliminate all controversies and 
saves to the estate many dollars of expense. 

In the first place the trust company should be employed to write the will, 
as they have competent, experienced men employed by the year. Wills should 
be written by an experienced hand, and elect the trust company as executor or 
administrator, and for many reasons. The fact that the trust company is in no 
way related will do away with all jealousies and controversies among the relatives. 
A trust company never dies, while an individual executor is liable to die at any 
time and another executor must be appointed. It is not difficult to imagine the 
condition of an estate where it is necessary to change executor or administrator. 

Many estates leave large items of cash to be invested. The inexperienced 
executor cannot place funds with safety, neither can he place them immediately. 





ce age 


oh ns aa 










TRUST COMPANIES 435 





The modern trust company with its large capital always has on hand large hold- 
ings of high class bonds and mortgages and can and does, in many cases, cause 
: the cash item of an estate, no matter how large, to begin to earn interest twenty 
hours after taking charge. No individual can so successfully manage the affairs 
of an estate, whether large or small, as the experienced men of the modern trust 
company. 





SUCCESS OF CO-OPERATIVE PRINCIPLE IN NATIONAL BANK AND 
TRUST COMPANY MANAGEMENT 


ATIONAL banking interests have displayed an active interest in the growth of trust 
compan‘es, both from a competitive standpoint and the remarkable demonstration 
of adaptability of trust company functions to the banking, financial and fiduciary 
requirements of a growing community. This interest has manifested itself in the 

establishment of mutual and close working arrangements between National banks and trust 
companies and in a number of instances in the organization of auxiliary banking institu- 
tions under State trust company charters. The most important enterprise of this kind was 
the organization of the First Trust & Savings Bank of Chicago by the stockholders and 
management of the First National Bank of that city in 1903. Four and a half years have 
now elapsed and the success of this experiment is shown by the announcement that the 
First Trust & Savings Bank will be placed on an annual dividend basis of 12 or 15 per cent. 
at the beginning of next year. Dividends might have been paid before this, but the 
policy of creating a large surplus and increasing capital out of earnings was adhered to. 
The First Trust & Savings Bank started with a capital of $1,000,000, transferred from 
the surplus of the First National Bank. This original capital has earned to stockholders 
about $2,650,000, or 265 per cent. The capital was doubled out of surplus account and the 
earnings have reached a point where it is deemed wise to begin declaring dividends. The 
owner of four shares of the First National Bank is entitled, under the plan of organization, 
to one share of the trust company stock and dividends are declared in the same ratio. 
There is clearly this lesson to be drawn from this arrangement, namely, that the 
F functions of National banks and trust companies are wholly distinctive. It furthermore 
emphasizes what has been repeatedly stated in these pages, that National banks and trust 
i companies are co-ordinate institutions, each essential in the financial and banking develop- 
ment of this nation and each occupying separate spheres of usefulness. 
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CROPS AND BUSINESS CONDITIONS 


The chief points of the present situation in the United States include the splendid 
crop showing as disclosed by the Government figures which indicate the second largest 
corn yield ever harvested, the fourth largest wheat crop, and a bumper prodtctions of oats; 
total staple exports for the completed fiscal year of $940,290,000, exceeded only by the 
shipments of the previous year which were about $8,000,000 greater; a $60,000,000 deficit 
by the United States Treasury, being the largest ever reported except for the panic year 
of 1894 and the year of vast war expenditure in 1898; reduction since May 13th of 
100,000 in the country’s surplus of idle cars, showing an improvement in general business 
conditions; reopening of steel mills in various sections of the United States, with re- 
employment in the manufacturing districts of many thousand operatives previously laid off; 
agreement by the American Association of Iron, Steel and Tin Plate Makers to accept a 
reduction averaging from two to five per cent. in wage schedules; fresh purchases by the 
railroads of equipment and steel rails with some further progress toward resumption of 
deferred construction work; further additions to the surplus reserve of New York banks, 
showing a total greater for this season of the year than at any time in their history with 
the exception of 1894; action thus far by eighteen railroads and forty-five industrial com- 
panies toward reducing or pasing altogether their dividend disbursements, so as to curtail 
such outlays in accordance with the large falling off in earnings; a notable decline in busi- 
ness at the great cotton mills as disclosed by the July 1st stock takings; and a decided re- 
vival of activity in the stock market as evidenced by the sustained advance during the 
early part of July—(From Knauth, Nachod & Kiihne July Investment Bulletin.) 
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THE RETURN TO SOUND BUSINESS 


The several preliminary steps essent‘al to the restoration of business are as well defined 
as the causes which produce depression. Neither is a haphazard process, but an orderly 


be practically 


1 


march of events, and when historically examined their careers are found to 
the same in each recurring instance. It is true that the duration of the period of stagnation 
may be greatly influenced by extraneous circumstances, such as, uncertainty as to the main 
tenance of a Nation’s monetary standard, but no matter what these extraneous circumstances 
may be, or how great their influence, the steps referred to are fundamental and must 
be taken. It is not difficult to formulate them and as there are no pending factors of 
indetermjnate power greater than a National campaign and the demands of labor to be 
considered, it is not difficult to forecast the termination of the present business situation 
When the commercial and industrial world has faced for a long period a steady rise in 
interest rates, and in the cost of commodities to be handled and manufactured, and has 
been subjected finally to a crisis accompanied by a severe panic, there is a profound de 
moralization which extends even to the stamina of the individual. The saying that men 
have lost their nerve accurately defines their condition. Quite aside from a marked diminu 
tion of the world’s purchasing power there is a widespread disinclination for business 
activity. The banker becomes timid and in reality is weary of the strain, w , on 
hand, the business man’s initiative suffers a temporary suspension and he finds himself 
reluctant to engage in enterprises which formerly were attractive. Each must have a 


season of rest and recuperation 
The first step in the process of recovery is the restoration of confidence on the part 
of the lender, and of the borrower as well, but before the revival of business really begins, 


there must be such a decrease in interest rates, and in the cost of commodities, and of labor, 
as will ‘tempt the industrial and commercial leaders to renewed activity. In the present 
instance most of the essential steps have been taken. Expressions of confidence are heard 
on all sides and money is abundant and cheap, not only at home but, with some exceptions, 
daily growing fewer, all over the world \s a matter of fact the bank reserves of the world 
are higher than at any previous time. The prices of commodities generally have materially 


declined, but in certain directions, notably the rates for steel, liquidation may have to go 


further before the point of encouragement is reached. Except in two directions, broadly 
speaking, labor is sharing in the liqu‘dation These exceptions are in metal working and in 
the transportation lines. In both cases the fight is on. The latter is complicated by political 


1 


necessities and the partly assumed and partly legal control exercised in such matters by the 
Interstate Commerce Commission. For the reduction in the wage scale of the railroads 
there has been substituted a diminution in the number of employees. It remains to be seen 
if this can be made to serve the purposes of that reduction of pay which is normal under 
existing conditions, and whether an exception can be made in the matter of railway wages 
and a restoration of business still occur. The present slow but steady increase in the num 
ber of railroad employees coincident with the increase in cars operated suggests that possibly 
this obstacle even if not eliminated may fail to prove a hindrance to thé resumption of 


business.—(July Bulletin of Investments issued by Fisk & Robinson.) 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


At the last meeting of the Executive Council of the American Bankers’ Association 
the publication of a monthly journal was authorized to be devoted to the chronicle of 
reports, official announcements and publication of matter directly concerning the Asso- 
ciation. The first issue of the Journal has been distributed to members. The character 
of articles, reports and other information published in the initial issue fully justifies the 
existence of the Journal. It occupies a place in banking literature which will be especially 
appreciated by bankers who are actively interested in the affairs of the American Bankers’ 
Association. The policy of publishing this journal also insures freedom from bias of any 
kind. The direct management and editorial policy of the Journal is in strong hands 
Secretary Fred E. Farnsworth of the American Bankers’ Association is publisher; Thomas 
B. Paton, general counsel of the Association is editor, and W. W. Waine, associate editor. 
We predict a career of exceptional usefulness for this official journal. 
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TRUST AGREEMENTS 


The public'ty department of The Northern Trust Company of Chicago has created 
a standard in issuing booklets and various kinds of trust company advertising and litera- 
ture which it would be difficult to improve upon. Aside from the direct benefit which 
The Northern Trust Company obtains from such practical publicity, such enterprise and 
liberal policy is worthy of emulation by trust company managements which appreciate 
the need of educating the public as to the respective functions of a modern trust company. 

“Trust Agreements” is the title of an exceptionally tasteful and effective booklet re 
cently issued by the publicity department of The Northern Trust Company. The cover 
design includes a grouping of fac-similes of forms of trust agreements. The text sets forth 
in a concise and clear style the various trust agreements entered into by a trust company 
and describes the excellent facilities offered by the trust department of The Northern 
frust Company. The reader is convinced of the exceptional advantages offered by the 
trust company in assuming the care of property, safeguarding and executing trusts of all 
descriptions. The different trust instruments are set forth as follows: Trust agreements 
may provide for the custody of securities, the collection of interest and principal, and 
the reinvestment of the latter. They may include the care of real estate, its lease or sale. 
the collection of rents, the making of improvements or repairs, attention to fire insurance 
and the payment of taxes. 

They may further provide for the disposition of property after death, a method which 
in some respects has advantages over transmission by will. 

They may provide for the disposition of life insurance by the investment of a part 
or all of the proceeds and the payment of the income or of stated annuities for the support 
of widow or the education of children. 





THE NEW PRESIDENT OF THE BALTIMORE TRUST AND 
GUARANTEE CO. 


The election of Mr. Thomas H. Bowles as president of the Baltimore Trust & Guaran- 
tee Company, succeeding Mr. Bernard N. Baker, is not only gratifying to stockholders, but 
conveys also the assurance of continued progressive management. Mr. Bowies is a new- 
comer as an active trust company executive, but he brings to his new duties a record of 
exceptional achievement in financial and especially life insurance enterprises. He has at- 
tained peculiar distinction for executive ability and a genius for organization. His afflia- 
tion with large financial institutions has made him a familiar figure in New York and 
in the leading cities of the West and South. 

Mr. Bowles has been identified practically during his entire business career with in- 
surance, in connection with which he became familiar with the kindred problems of finance 
and investments. He was formerly president of the National Association of Life Under- 
writers and more recently took a prominent part in the work of bringing about needed 
reforms in the business of life insurance. In 1887 Mr. Bowles was made manager of 
the Mutual Life Insurance Company, with a territory embracing Louisiana and Mississippi, 
with headquarters at New Orleans. In 1893 he maintained headquarters at Milwaukee and 
supervised the additional territory of Wisconsin and part of Michigan. In 1904 he became 
manager of the Equitable for Michigan. He is a Virginian by birth and his large circle 
of acquaintances throughout the South and West will be a valuable asset in connection with 
the presidency of the Baltimore Trust & Guarantee Company. 

Mr. Bowles assumes his new duties with the heartiest wishes for his success. 





THE STANDARD OIL DECISION 


The decision of the United States Circuit Court of Appeals, reversing the judgment of 
Judge Landis in fining the Standard Oil Company $29,400,000 for accepting rebates was 
interpreted in New York financial circles as a rebuke against the unduly aggressive attitude 
of the United State Attorney-General toward large corporations. Recent Supreme Court 
decisions likewise convey the lesson that there are more moderate ways of bringing offend- 
ing corporations to observance of the law than by excessive fines or threats of imprisonment. 
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METHODS EMPLOYED BY THE CITY TRUST COMPANY OF BOSTON 


IN THE PREPARATION AND CERTIFICATION OF MUNICIPAL BONDS 


Two years ago the City Trust Company 
of Boston organized a department exclusive 
ly devoted to the preparation and certifica- 
tion of municipal bonds. The success which 
this trust company has encountered in this 
enterprise is not only shown by the large 
number of municipalities, especially in New 
England States, which have availed them- 
selves of its facilities, but also by the en- 
hanced value and favor attached to such 
bonds by careful investors, including savings 
banks, insurznce companies, executors and 
trustees. 

lhe preparation and certification of munici- 
pal bonds by a reliable trust company is the 
latest step forward in safeguarding such is- 
sues, in preventing over-issue, forgery or 
carelessness. Recent forgeries accentuated 
the demand among investors for safeguards 
in the issuing of municipal securities and 
have taught municipalities and semi-public 
or private corporations the necessity of hav- 
ing their issues approved by a well-recog- 
nized trust company. The New York and 
Boston stock exchanges recognized this need 
by securing the highest possible standard of 
steel engraving and requiring a careful 
counter-signature by responsible trust com- 
panies for all listed securities. 

The methods employed by the City Trust 
Company in its municipal bond department 
afford the highest possible degree of safety 
as well as economy in preparing municipal 
bonds for the investment public. When a 
vote has been passed authorizing a munici- 
pality to issue bonds the trust company bases 
its estimate as to the cost of issue upon 
the proposed amount, denomination, rate of 
interest, maturities and form of bond, 
whether coupon or registered. This esti 
mate of cost includes the preparation of the 
bonds and all details relative thereto, the 
legal opinion of experienced attorneys and 
certification as to genuineness by the com- 
pany. Upon acceptance of terms the legal 
papers relative to the issue are sent to the 
trust company and after a favorable opin- 
ion by the attorneys the issue is advertised 
the notice setting forth the fact that they 
are prepared and certified by the trust com- 
pany and legality passed upon. The er- 
roneous belief is sometimes entertained by 


public officials that the legal expense of is- 
sue is transfered from the prospective buyer 
to the issuing community. In practice, how- 
ever, bond dealers, notified as above, raise 
their bid, because of competition, SO as to 
cover what it would have cost them. to 
obtain such a legal opinion. In the mean- 
time the bonds are engraved by the trust 
company, using every precaution against pos- 
sible duplication or over-issue. Special 
bond paper is manufactured for this pur- 
pose and every sheet so produced is ac- 
counted for. The bonds are run from steel 
engravings of original designs which have 
been made exclusively for the trust company. 
After the engraving of the bonds is compiet- 
ed they are sent to the officials under whose 
charge they are issued, for signing and at- 
taching the seal. Then they are returned 
to the trust company with the proper aff- 
davits. A record of the details incident to 
the issue and all legal papers are filed in 
the vaults of the trust company, where they 
may be referred to without delay. In case 
bonds are issued in registered form they 
are engraved from a special registered plate 
in any desired number and bound in book 
form. The method of proceedure is the 
same as above except that when a transfer 
is requested both the new and old certifi- 
cates are sent to the trust company, which, 
after making due record of the transaction, 
immediately forwards the new bonds to the 
proper address and the old back to the is- 
suing community. It has also been found 
distinctly advantageous to all concerned to 
have the principal and interest of bond issues 
payable at the offices of the trust company 
preparing and certifying the bonds. This is 
a precaution against payment of fraudulent 
bonds and coupons. Furthermore the con- 
veniences of the municipal treasurer is also 
served, as he needs to draw but one check 
when payments are due. 

One of the greatest advantages of this 
system is that the fees are so moderate that 
such facilities are brought within the means 


' of the smallest municipality. For subse- 


quent issues the cost is further reduced as 
the company retains the plates and a portion 
of which can always be used. 

In New York City this system of pre- 
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paring and certifying bonds was conceived 
and placed in successful operation ten years 
ago by a leading trust company and to-day 
municipalities throughout the country are 
taking advantage of such trust company fa- 
cilities. The extent to which New England 
muuicipalities have availed themselves of 
the system employed by the City Trust Com- 
pany of Boston is indicated by the follow- 
ing list of municipalities which have isued 
bonds under the supervision of its special de- 
partment: 

Baileyville, Me., $35,000; Bath, Me., (3 
issues), $116,000; Eden, Me.. (2 issues), 
$96,000; Kennebec County, Me. $50,000; 
Kittery Water District, Me., $230,000; Lewis- 
ton, Me., $174,000; Portland, Me., (2 issues), 
$1,040,000; Westbrook, Me., $15,000; Charles 
town, N. H., $50,000; Lebanon, N. H., $25,- 
000; Manchester, N. H., $50,000; Ports- 
mouth, N. H., $160,000; Rochester, N. H., 
$65,000; Belmont, Mass., $10,000; Chicopee, 
Mass., $56,000; Essex County, Mass., $386,- 
000; Fitchburg, Mass., $80,000; Framingham, 
Mass., (2 issues), $261,000; Franklin, Mass., 
$175,000; Gloucester, Mass., (3 issues), $150,- 
000; Great Barrington, Mass., $70,000; Hav- 
erhill, Mass, (5 issues), $293,000; Lawrence, 
Mass., (2 issues), $95,000; Lynn, Mass., (4 
issues), $327,000; Malden, (14 issues), $241,- 
000; Marion, Mass., $100,000; Marworo, 
Mass., $40,000; Milford, Mass., (2 issues), 
$195,000; Norwood, Mass., $160,000; Pea- 
body, Mass., (2 issues), $91,000; Province- 
town, Mass., $50,000; Reading, Mass., $26,- 
000; Salem, Mass., (2 issues), $400,000; 
Somerville, 
Southbridge, 


Mass., (4 issues), $602,000; 
Mass., $30,000; Springfield, 
Mass., (2 issues), $540,000; Wellesley, Mass.., 
$104,000; Westboro, Mass., $35,000; Win- 
throp, Mass., $139,000; Woburn, Mass., (2 
issues), $180,000; Wrentham, Mass., $50,- 
000; Cumberland, R. I., $200,000; East 
Providence, R. I., $200,000; Pawtucket, R. L., 
$865,000; Huntington, Conn., $100,000; New 
Britain, Conn., (4 issues), $483,000; New 
London, Conn., $175,000; Elkins School 
District, W. Va., $60,000; Amherst County, 
Va., $80,000; Cherokee County, S. C., $25,- 
000; Winyah Indigo School District, S. C., 
$35,000; Malden, Mass., $61,000; Belmont, 
Mass., $24,000; Pittsfield, Mass., $442,000; 
Andover, Mass., $25,000; Newburyport, $75,- 
000; Pawtucket, R. I., $865,000, and New- 
port, R. I., $30,000. 
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List of Bond Issues Prepared and Certified 
to by the U. S. Mortgage & Trust Co. 


In order to show the extent to which the 
special facilities offered by the United States 
Mortgage & Trust Company bond depart- 
ment in preparing and certifying bond issues 
have been introduced throughout the coun- 
try, a list is herewith appended of bonds 
prepared and certified by this trust company 
from May 1, 1908, to July 8, as follows: 
Roselle Park, N. J., school, $68,000; Nor- 
walk, Conn., refunding, $75,000; Orange, 
N. J., school, $110,000; Mount Vernon, N. 
Y., school, $95,000; Essex County, N. J., 
hospital, $500,000; Essex County, N. J., park, 
$300,000; South Orange, N. J., sewer, $48,- 
000; Perth Amboy, N. J., assessment, $26,- 
000; Oswego, N. Y., water, $270,000; Lynch- 
burg, Va., water, $100,000; Camden, N. J., 
floating indebtedness, $350,000; Camden, 
N. J., water, $85,000; Camden, N. J., fire 
and police alarm, $50,000; Camden, N. J., 
fire house, $25,000; Nyack, N. Y., water, 
$18,000; Mount Vernon, N. Y., highway, 
$40,000; Jersey City, N. J., funding, $1,000,- 
000; Portsmouth, Va., sewerage, $110,000; 
Portsmouth, Va., school, $30,000; Ports- 
mouth, Va., paving and street improvement, 
$30,000; Orange, N. J., water, $180,000; 
Kearny, N. J., funding, $97,000; Kearny, N. 
J., funding, $60,000; Westchester County, 
N. Y., armory, $30,000; Westchester County, 
N. Y., bridge rebuilding, $13,000; West- 
chester County, N. Y., drainage, $12,500; 
Westchester County, N. Y., funding, $117,- 
333.20; Westchester County, N. Y., tempor- 
ary loan, $50,285.66; Irvington, N. J., (re- 
issue) school, $58,000; Jersey City, N. J., 
park, $46,000; Jersey City, N. J., school, 
$80,000; Jersey City, N. J., hospital, $66,000; 
Schenectady, N. Y., school, $360,000; Passaic 
County, N. J., road improvement, $50,000; 
Lenoir, N. C., (re-issue) water and sewerage, 

The thirty-five issues listed above aggre- 
gate $4,630,118.86. This company inaugu- 
rated the system ten years ago. 


Windsor Locks Trust and Safe Deposit Co. 
Opens 

The Windsor Locks Trust & Safe Deposit 
Company ot Windsor Locks, Conn., has 
opened for business in new elegant banking 
quarters. The capital stock is $25,000. 
William Walker is president, J. R. Mont- 
gomery, vice-president, and V. L. Mather, 
secretary and treasurer. 
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New York City 


What Individual Trust Company Statements 
Show 


The most powerful factor in the restora 
tion of normal conditions in the local finan 
cial circles is the exceptional growth and 
strength exhibited by the trust companies 
since January 1, 1908. The completion of 
the first-half of the year shows that trust 
companies have not only regained the posi- 
tion which they held before the October panic 
but have made new records of progress and 
excel in the ratio of cash reserve to deposit 
liabilities. There has been a_ readjustment 
of trust company business and in some in- 
stances changes in policy to conform to the 
different requirements of the new laws 
enacted. These changes may in some meas- 
ure cut down earning capacity but this will 
be counteracted by the bestowal of public 
patronage and increase of new business. The 
fact that no trust company was insolvent 
and that all suspended institutions, except 
the International Trust Company, have re- 
sumed business under most gratifying au 
spices, creates a stronger feeling of faith 
in the public mind than has ever before 
existed. 

The individual statements rendered by the 
trust companies June 17 are interesting. The 


combined increase of deposits since March , 


25 is $147,033,235 and an increase of $2,783,- 
871 is shown in surplus and profits. The 
largest individual gain was “made by the 
Farmers’ Loan & Trust Company which re- 
ported an increase of $25,605,887 in deposits 
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since March 25. The statement shows ag- 
gregate resources of $106,991,559, placing 
this trust company as foremost in the coun- 
try. Its capital and undivided profits 
amount to $7,074,254. The Central Trust 
Company made the next largest gain in de- 
posits amounting to $15,009,559. The Equi- 
table made a handsome gain of $10,377,813 
with total resources $33,477,376. The Guar- 
anty Trust Company gained $9,786,000 de- 
posits; United States Trust Company $9,- 
509,000; Mercantile $9,546,000. 

The United States Mortgage & Trust 
Company increased its deposits $8,000,000 as 
compared with Jan. 1, 1908, and reported an 
increase of $4,921,000 since March 25. The 
New York Trust Company gained $4,118,000 
deposits within the last quarter; the Man- 
hattan Trust Company $3,401,000; Columbia 
Trust Company $2,169,142; New York Life 
Insurance & Trust Company $2,741,506; 
Bowling Green $1,948,000; Long Island Loan 
& Trust Company, $1,156,000; Morton Trust 
Company $2,018,000; People’s Trust Com- 
pany $1,928,000; Windsor Trust Company 
$1,888,000; Trust Company of America $1,- 
416,000 and Carnegie Trust Company $1,456,- 
000. 

Since July 1 there has also been a_ not- 
able increase in trust company deposits, 


Reduced Interest Rates 


It is significant that trust companies de- 
posits increase rapidly although the rates 
of interest paid on deposits average lower 
than previously. The prevailing rates for 
money and the new trust company regula 
tions enacted discourage the payment of 
such rates as have prevailed. In most cases 
trust companies adhere firmly to the policy 
of paying rates justified by conditions and 


conservative conduct of business. Depos- 
itors appreciate the wisdom of lower inter 
est rates. The State Banking Department 


also exercises its influence to secure more 
equitable interest rates, thus eliminating the 
annoyance of unduly aggressive competition 


Columbia Trust Company 

Under the presidency of Willard V. King, 
the Columbia Trust Company continues its 
notable record of progress. The statefnent 
of June 17 shows an increase in deposits, 
since March 25 of $2,169,142, and also an 
increase in surplus and profits. The cap- 
ital is $1,000,000; surplus and profits, $1,- 
166,074, and deposits, $7,186,851. Cash in 
office and in bank amounts to $1,642,311. 
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Changes in the Executive Management of 


the Franklin Trust Company 


The election of Mr. Arthur King Wood, 
as president and of Mr. Edwin S. Marston 
as vice-president and chairman of the exec- 
utive committee of the Franklin Trust 
Company is officially announced. Mr. Wood 
is well known in trust company circles as 
formerly vice-president of the Van Norden 
Trust Company. Mr. Marston is president 
of the Farmers’ Loan & Trust Company, 
which has acquired an interest in the Frank- 
lin Trust Company. 

The complete list of officers follows: Ar- 
thur King Wood, president; William H. 
Wallace, vice-president; Edwin S. Marston, 
vice-president; Gates D. Fahnestock, second 
vice-president; George H. Southard, Jr., 
third vice-president; Clinton W. Ludlum, 
secretary; Frederick W. Richt, asst. secre- 
tary; Henry C. Low, Jr., asst. secretary; 
Thornton Gerrish, trust. officer. 

The directors are as follows: Edwin 
Packard, Darwin R. James, William H. Wal- 
lace, Joseph E. Brown, Albro J. Newton, 
Crowell Hadden, H. E. Pierpont, George M 
Olcott, George H. Southard, Robert B. 
Woodward, Stewart L. Woodford, George 
H. Prentiss, Henry C. Hulbert, Gates D. 
Fahnestock, William G. Low, Lowell M. 
Palmer, Charles J. Peabody, Francis M. 
Jencks, Edward S. Harkness, George Fred- 
erick Vietor, William B. Lane, M. D., Wil- 
liam Allen Butler, Jr.. Hugh D. Auchincloss, 
Moses Taylor Pyne, Charles A. Peabody, 
Edwin S. Marston, Arthur King Wood. 

Executive committee: Edwin S. Marston, 
chairman; William H. Wallace, Robert B. 
Woodward, George H. Prentiss, Charles A 
Peabody, Charles J. Peabody, Arthur King 
Wood. 

The Franklin Trust Company maintains 
its principal offices at 164-166 Montague 
street, Brooklyn and conducts a Manhattan 
branch at 140 Broadway. 


New Securities for the Half Year 


The output of new securities in the United 
States for the first half of 1908 established 
a new high record, amounting to $843,379,- 
876. This compares with $790,621,100 in the 
same period a year ago, or an increase of 
$43,758,776. The total amount of stocks, 
bonds and notes authorized by all compa- 
nies during the current half year also broke 
previeus records, involving $1,319,338 922. 
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Manhattan Trust Company 


The official report of condition rendered 
June 17 by the Manhattan Trust Company 
shows an increase of $3,590,337 in deposits 
since the previous quarterly statement of 
March 25, and an increase of $212,589 in 
surplus and profits during the same period. 
This is one of the strongest statements of 
trust company growth rendered in this city 
and justifies the policy of maintaining a high 
average of cash reserves. The exhibit of 
mnnthly cash reserve averages for the past 
fifteen years shows an average reserve of 
cash in bank and in vault of 31.9 per cent. 
The Manhattan Trust Company maintained 
an average monthly reserve of 25.1 per cent. 
during the year of 1907, and contributed very 
materially toward the restoration of normal 
banking conditions last fall. 

The condensed statement of June 17 shows 
resources and liabilities as follows: 

Resources: New York State and City 
bonds, municipal bonds and notes, due 1908, 
and other bonds at market value, $2,465,964; 
corporate bonds and stocks, market value, 
bonds and mortgages and collections, $5, 
931,277; call loans and time loans on col- 
lateral, $3,925,678; cash in vault and in bank, 
$6,714,824 and amount of subscription to 
loans by “Associated Trust Companies” 
$297,000, making total resources $19,334,744. 

Liabilities: Capital, $1,000,000; surplus, 
$1,000,000 ; undivided profits, $898,084; depos- 
its, $16,077,835; outstanding checks, $188,435; 
reserved for accrued interest, taxes and ex- 
penses, $79,380. 

The officers are: John I. Waterbury, pres 
ident; vice-presidents, John Kean, W. North 
Duane, Charles H. Stout; Charles H. Smith, 
secretary; Edw. A. Skinner, assistant secre- 
tary; Geo. G. Thompson, treasurer; Wm. 
P. Daniels, assistant secretary; Geo. E. Dad- 
mun, trust offic.’ 


Trust Company Membership in New York 
State Bankers’ Association 


A special committee appointed by the 
New York State Bankers’ Association to 
consider the question of admitting trust 
companies to membership, rendered a favor- 
able report at the recent Frontenac conven- 
tion. The necessity for mutual co-operation 
between State banks and trust companies is 
urged. The enactment of the recent cash 
reserve law also removes the last obstacle to 
the admission of trust companies to mem- 
bership in the Association. 
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A Splendid Dividend Record 

The Fulton Trust Company recently de 
clared its 32d consecutive semi-annual divi 
dend. The Fulton Trust Company also ren 
dered a gratifying statement of condition 
June 17, showing total resources of $7,820, 
213 and including among the items of liabil- 
ities $6,454,278 deposits, with a capital of 
$500,000 and surplus, including undivided 
profits $862,434. The capital, surplus and un- 
divided profits of the company as shown by 
the report of the Banking Department un 
der date of Jiitte 17, 1908, are the 
in the histots?of the company, the 
being worth tore than at any other time, 
either before or since the panic. The of 
ficers are:-Henry C. Swords, president; H. 
T. Cammann, vice-president; H. W. Reigh 
ley, second vice-president; secretary, Charles 
M. Van Kleeck, asst. secretary. 


highest 


assets 


New President for Mutual Alliance Trust Co. 

James H. Parker has been elected presi- 
dent of the Mutual Alliance Trust Company 
to succeed Paul Schwartz. Mr. Parker was 
merchant in Charleston, S. C., 
there he came to New York 
gaged actively in a business career. He was 
three times president of the New 
York Cotton Exchange. In the 80’s he was 
elected vice-president of the National Park 
Bank, then president of the United States 
National Bank until its amalgamation with 
the Western National Bank, then president 
of the Produce Exchange Trust Company, 
director in the National Bank of Commerce, 
director in the Panama Railroad Company, 
director in the Coal and Iron National Bank 
and many other positions of trust. 


a cotton 
from 


and 
and en- 


elected 


Fourth National as Training School 


Four bank and trust company presidents, 


two vice-presidents, five cashiers and four 
assistant cashiers have graduated from the 
Fourth National Bank of this city. The 
latest alumni member is Daniel O. Under- 
hill, who has recently resigned the position 
of assistant cashier to accept the presidency 
of the Brooklyn Bank. 


Farmers! Loan and Trust Co. 
Paris Branch 


The Farmers’ Loan & Trust Company has 
established a branch in Paris at 41 Boule- 
vard Haussmann, W. E. Mantius and Albert 
Kessler being in charge. 


Establishes 


Extension of Trust and Transfer Departments 
of Windsor Trust Company 


The business of the trust and transfer de- 
partments of the Windsor 
such an 


Trust Company 
extent that the 
offices in the Mutual Life Build- 
Nassau and Cedar streets have been 
extended so as to include the office formerly 
occupied by W. N. Coler & Company. The 
offices occupied by the trust and 
departments designed especially 
for the convenience of the rapidly increas 
ing patronage Windsor 


has increased to 
downtown 


ing at 


transfer 
have been 
which the Trust 
Company 

The statement of financial condition of 
July 1, issued by the Windsor Trust Com 
pany, likewise reflects wholesome growth in 
all departments 
$10,083,301, 


304,939 ; 


enjoys 


Total assets reported are 
including demand 
time loans, $1,790,656; 
bonds, $1,530,980; public 
541, and cash on hand 
048,507, representing a 
20 per cent. 


loans, $3, 
stocks and 
securitic Ss, 
bank of $2, 


reserve of 


$5 10,- 
and in 
cash over 

The liabilities include, capital, $1,000,000; 
surplus, $318,036, and deposits of $8,747,470. 
The Windsor Trust Company has just de- 
clared a dividend of 3 per cent., amounting 
to $30,000, paid out of profits. 

The are: John Alvin 
president; James A. Burden, Jr., 
president; A. Gordon Norrie, vice-president 
and secretary; H. Ward Ford, vice-presi- 
dent and treasurer, and Gorden Willis, as- 
sistant 


officers Young, 


vice- 


treasurer. 


MISCELLANEOUS 


The C Trust Company of New 
York has been appointed fiscal agent for the 


State of Tennesse¢ 


arnegie 


At the regular meeting of the directors of 
the Fidelity Trust Company, Hugh Gaffney, 
of the firm of Van Loan, Meguire & Gaff 
ney, was elected a director. 

Edwin S. Marston, president of the Farm 
ers’ Loan & Trust Company; Wayne Mat- 
Veagh, of Philadelphia, and James M. Beck, 
former Assistant United States Attorney 
General, have elected trustees of the 
Mutual Life Company of New 
York. 

The Equitable Trust Company has pur- 
chased the property at 618 Fifth avenue, 
near Fiftieth street, where a new building 
will be erected, the ground floor of which 
will be utilized for a new branch office. 

The Flatbush Trust Company will 
a branch in the Bath Beach section of 
Brooklyn. 


been 
Insurance 


open 
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The Season of State Bankers’ Association 


Conventions 
favorite 
bankers’ 
and 
such 
sea-swept 


July is the 
tions of State 
more 
selecting for 
treats of 


for conven- 
associations. It is 
more the custom of 
assemblies the 


month 


becoming 


cool re- 
resorts whenever pos- 
sible or some center where the surroundings 
lend themselves to the enjoyment of pure 
air or Such State conventions 
are frequently the only break in the tiring 
routine of a bankers’ life and it is, there 
fore, meet that such assemblies be held far 
from the madding throng. 

The New York State Bankers’ 
tion and the Ohio Bankers’ Association 
both selected the charming Thousand Is- 
lands for their annual meetings and held 
their sessions at the same time, almost 
within ear-shot of each other. The New 
York bankers, at the Frontenac, listened to 
addresses which contained 
substance of timely 
Charles Elliot Warren 
the enactment of 


excursions. 


Associa- 


and 
President 
devoted attention to 
new laws in New York, 
the currency question and a defense of the 
attitude of the banks of New York City 
during the panic. President Alexander Gil- 
bert of the New York Clearing House As- 
sociation also addressed -himself to the sub- 
ject of factors leading up to the panic and 
the lessons taught thereby. An interesting 
address on “The Banker and Class Legisla- 
tion,” was delivered by James A. 
An instructive “Commercial 
Credits” was delivered by Vice-President J. 
T. Talbert of the Commercial National 
sank of Chicago. Wm. H. McElroy spoke 
on “The Growth of Public Spirit.” One of 
the most enjoyable features of the con- 
vention was the banquet at which Mr. Clark 
Williams, Superintendent of the State 
Banking Department, urged co-operation 
and recounted legislative enactments. 

The Ohio bankers devoted less time than 
usual to addresses and proceedings, pre- 
ferring to commune with the many natural 
attractions of the Thousand Islands, After 
the reports of the various committees and 
group reports President Lewis E. Pierson of 
the Irving Exchange National Bank of New 
York presented an exposition of the work 
being accomplished by the American Bank- 
ers’ Association. A timely and valuable ad- 
dress on “Ohio Depository Laws” was de- 
livered by E. L. Coen, which will serve as a 
basis for proposed legislation. Currency 
problems were dwelt upon by J. T. Talbert of 
Chicago. The enactment of the new Thomas 


instruction 
interest. 


Emery. 
address on 
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Banking Law in Ohio was also favorably 

commented upon. 
Wisconsin bankers 

ful convention at 


held a most success- 
Milwaukee. Iowa _ bank- 
ers listened to addresses on the subject of 
guarantee of deposits, lIowa’s prosperity, 
bank receiverships and the country banker, 
all of which were ably handled. Other July 
conventions include the South Carolina, 
North Dakota, Minnesota and Montana 
State associations. 


George C. Van Tuyl, Jr., Elected President 
Albany Trust Company 


The election of George C. Van Tuyl, Jr., 
to the presidency of the Albany Trust Com- 
pany, Albany, N. Y., is information which 
is greeted with genuine pleasure by his hosts 
of friends in banking and trust company 
circles. Mr. Van Tuyl was elected to the 
vice-presidency of the Albany Trust Com- 
pany in 1906, when Mr. Horace G. Young, 
whom he succeeds, was elected president. 
In 1900, when the Albany Trust Company 
was organized, Mr. Van Tuyl was made 
secretary and treasurer, and the growth of 
this splendid organization was, in a large 
measure, due to Mr. Van Tuyl’s efforts. 

Mr. Van Tuyl, besides being a director in 
the Albany Trust Company, is a director in 
the First National Bank of Albany, the 
Niagara Falls Trust Company, trustee of the 
Albany Exchange Savings Bank and a di- 
rector in the Mutual Fire Insurance Com- 
pany. Mr. Van Tuyl was born in Albany 
April 3, 1872, and is, therefore, one of the 
youngest trust company presidents in the 
country. He began his banking career as 
messenger in the National Exchange Bank 
of Albany. 

The election of Mr. Van Tuyl to the presi- 
dency was followed by the election of Mr. 
Charles H. Bissikummer, who has _ been 
secretary, to the position of third vice-presi- 
dent and secretary; the promotion of Mr. 
Alonzo P. Adams, Jr., from assistant treas- 
urer to treasurer, and Philip Fitzsimons, Jr., 
from auditor to assistant treasurer. 

The Albany Trust Company on June 17 
reported excellent growth with total re- 
sources of $5,452,774. The directorate is 
an exceptionally strong one. 


The United States Trust Company and 
Commodore Lewis Cass Ledyard have been 
appointed executors under the will of the 
estate of the late William B. Leeds, valued 
at $20,000,000. 
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Philadelphia 


Special Correspondence 


Successive Stages in the Growth of Trust 
Companies in Philadelphia 

In a general way the history and develop 
ment of trust companies in Philadelphia may 
be sub-divided into five distinct chapters 
The first stage was that in which life in 
surance engaged the attention of trust com- 
panies in the early years of the nineteenth 
century. The second stage marked the act- 
ual inception of trust business in 1836, when 
the Girard Life Insurance, Annuity and 
Trust Company was incorporated and _ the 
Pennsylvania Company for Insurance on 
Lives and Granting Annuities amended its 
charter. The third stage witnessed the in 
troduction of the safe deposit business in 
1866, which became a powerful and active 
adjunct in the expansion of trust compan 
ies. The Fidelity Insurance, Trust and Safe 
Deposit Company and the Philadelphia Trust, 
Safe Deposit and Insurance Company wer 
among the pioneer companies organized dur- 
ing this period. The next chapter of trust 
company growth in this city relates to the 
incorporation of the title business in con 
nection with the other functions of trust 
companies. The Corporation Act of 1874 
permitted trust companies to engage in the 
business of real estate, title insurance and the 
insurance of the purchaser or mortgagec 
against losses from defective titles 

The fifth and perhaps most important 
stage in the development of Philadelphia 
trust companies dates from the year 1896, 
when they increased in number and volume 
of business at a remarkable rate. Sinc« 
then their growth has been the one leading 
factor in the financial development of this 
city. Two years ago another phase of trust 
company expanston was introduced by the 
incorporation of a large number of trust 
companies, mostly located in outlying busi- 
ness or residential sections of the city. On 
May 19, last, fifteen of these newly or- 
ganized companies reported aggregate capi- 
tal, surplus and undivided profits of $4,308,- 
723, and deposits of $6,550,776. A number 
of these trust companies have almost doubled 
their deposits within the past year. It is 
interesting to note that a large number of 
these newly organized companies are most 
active in commercial banking business, a 
policy which the senior companies as a rule 
discourage as not properly belonging within 
the province of trust company activities. 

It is also noteworthy that the business of 
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executing trusts is but a~small part of the 
business of the so-called “new-line” trust 
company. Nevertheless the fact remains that 
in no other city does the practice obtain so 
generally as here of individuals leaving their 
estates in the care of trust companies as exec 
utors or trustees. This factor in trust 
company development in Philadelphia is the 
most gratifying and most promising. 


An International Trust Company 

According to information received from 
Montreal, Canada, a trust company is being 
organized, with an authorized capital of 
$10,000,000, which will be international in 
scope, with offices in Montreal, New York, 
London and Paris. The prime mover in 
this enterprise is L. Aubert, a capitalist re- 
siding in Paris, France, who states that all 
the capital stock has been underwritten in 
New York, London and Paris. The name of 
the proposed corporation will be the Im- 
perial Trust Company. 


New Trust Companics Organized 
Arkansas 
Title Guaranty & Trust 
has been organized at this place 
a capital of $50,000. 


Nashville.—The 
Company 
with 


Iowa 
City—The Mason City Loan & 
Company has been organized here 
a capital stock of $50,000. 


Mason 
Trust 
with 


Massachusetts 


Medford.—The Medford Trust Company 
has been organized with a capital stock of 
$100,000 


Maine 
Lewiston—The Paris Trust Company 1s 
being organized at this place with a capital 


of $50,000. —- 


Missouri 
Springfield—The Ozark Trust Company 
of Springfield is the title of a new institu 
tion being organized with a capital stock of 
$50,000. —-— 
New Jerscy 
Bridgeton—Mr. B. B. Weatherby and 
others have applied for a charter to estab 
lish a trust company in this city. 
OKlahoma 
Muskogee—The Union Life & Trust Com- 
pany has completed its organization. The 
company has a capital of $2,500,000. 
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Roston 


Special Correspondence 


Complying With the New Trust Company 
eserve Law 

Owing to large balances on deposit in 
other banks and to the surplus volume of 
funds the trust companies of this city in- 
creased their cash reserve position in ac 
with the new law enacted at the 
last session of the Legislature, without any 
special difficulty. The statements rendered 
May 14 by the trust companies revealed a 
cash reserve accumulation in excess of legal 
requirements. Under the new law the trust 
companies of this city are required to main- 
tain a cash reserve of 20 per cent. against 
aggregate deposits, exclusive of savings de- 
posits and time deposits represented by cer- 
tificates or agreements in writing and payable 
only at a stated time. Of this amount 8 
per cent. at least must be cash in vault, 12 
or 8 per cent. in banks and a per cent. in 
Massachusetts bonds. Under this law a new 
type of trust companies is created with power 
to act as reserve agents for other trust com- 
panies in the Commonwealth. In order that 
a trust company may qualify as such reserve 
agent for other trust companies it is nec- 


cordance 


essary to maintain at least 10 per cent. cash 
in vault and the remaining Ito per cent. in 


bank. Outside of Boston trust compan‘es 
are called upon to maintain a total! cash 
reserve of 15 per cent., of which at least 6 
per cent. must be in cash and the remainder 
in bank or 3 per cent. in Massachusetts 
bonds. 

It is evident from the reports rendered 
last May that a number of the leading trust 
companies of this city have placed them- 
selves in position to act as reserve agents for 
other trust companies by maintaining the 
necessary 10 per cent. cash on hand and Io 
per cent. in bank. Four trust companies 
have actual reserve of over 25 per cent., in 
cluding cash and bonds. The City Trust 
Company, Old Colony Trust Company, Am- 
erican Trust Company and Dorchester Trust 
Company make returns showing over 21 per 
cent. cash reserve, not including bonds. Ten 
of the eighteen trust companies of this city 
reported over 20 per cent. cash reserve in 
cash and on deposit in banks. 


Trust Companies’ Continued Growth 


It was believed in certain circles that trust 
companies would show a steady decrease in 
deposits as contrasted with the increase in 
National bank deposits. The reports of May 
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14 show that the reverse holds good. While 
National banks increased their deposits be- 
tween the calls of February and May at the 
rate of 10 per cent. the trust companies of 
this city, during the same period, showed 
an increase of over 15 per cent. In fact, 
a number of trust companies report the high- 
est figures in deposit holdings in the his- 
tory of their respective institutions. This 
is a sure indication that the trust companies 
of Boston have not only maintained their 
position, but have secured a greater measure 
of popular faith and favor because of their 
excellent exhibition of strength and solvency 
during the last panic. The resourcefulness 
of the trust companies of this city and their 
able management has never been more forci- 
bly shown than during the past 
months. 


twelve 


Taxation Laws a Bar to Trust Companies 

It is frequently commented upon that the 
trust companies of this city have not secured 
a fair proportion of the trust estates. Large 
estates are more frequently placed in the 
custody of individual trustees than with a 
trust company in this city. This is ent'rely 
due to the taxation laws which subject 
trust estates, placed in the hands of a trust 
company, to onerous burdens of taxation 
The private trustee escapes this taxation 
owing to the inability of the authorities to 
secure a reliable inventory. While the same 
ratio of taxation applies to trust estates, 
whether held by a trust company or individ 
ual trustee, it is obvious that the latter has 
opportunities to evade the law while the trust 
company is required to make complete re- 
turns of all trust estates to serve as a basis 
for assessment. This is certainly discrimin- 
ation against the trust company and a legal 
barricade against the placing of trust es- 
tates into the safer custody of corporate fi- 
duciaries. But there appears to be no 
redress. 


Plan of the Proposed New Building for Old 
Colony Trust Co 


The Old Colony Trust Company has 
signed contracts for the erection of its new 
building on the corner of Court street and 
Franklin avenue, and the demolition of the 
Adams and other bu'ldings is already in 
progress. The new building will be three 
stories high in addition to the safety deposit 
floor, the Court street front being of white 
granite, will cover approximately 12,000 feet 
of land and is to cost about $500,000, exclu- 
sive of land. The Old Colony Trust Com- 
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pany will occupy the entire building, which 
will be completed in the late summer of 
1909. Shipley, Rutan & Coolidge are the 
architects, Arthur C. Whitney, the contrac 
tor, and Prof. H. S. Woodbridge, of the 
Massachusetts Institute of Technology, will 
act as consulting engineer on 
ventilation. 


heating and 


Statistician Frank A. Ruggles places July 
disbursements in Boston 
$25,979,490, compared 
year. 

F. R. Nourse, who has been associated 
with R. L. Day & Company, and later with 
Rudolph Kleybolte & Company, has 
elected assistant 
Trust Company. 


and vicinity at 


with $30,025,392 last 


been 


secretary of the American 


The total deposits of Boston National 


banks and trust companies at the date of 
the last call amounted to over $380,000,000, 
a gain Qf $35,000,000, or 10 per cent. since 


December 3, last. 


New England States 


The thirty-nine trust companies of Maine 


have total liabilities of $38,995,741. 
funds amount to $1,242,749. 


Trust 


Vice-President P. E. Sweeney was elected 
president of the Champlain Trust Company 
of Burlington, Vt., succeeding George E. 
Whitney. The first year of this company 
was most prosperous, the assets exceeding 
$100,000. 


The Union Trust Company of Providence, 
R. IL, has paid the second to per cent. in 
stalment on all deposits over $100 under the 
plan of reorganization. 


Vice-President Angus McLeod has been 
elected president of the Newport Trust Com- 
pany of Newport, R. I., succeeding the late 
Frederick Tompkins. T. P. Peckham is ad- 
vanced from treasurer to vice-president and 
E. A. Sherman is treasurer. 


The Bristol Trust Company of Bristol, 
Conn., began business June 22 under most 
favorable auspices. Wm. E. 
president. 


The stockholders of the Rhode Island 
Hospital Trust Company of Providence, 
R. IL, voted to increase the capital stock 
from $1,000,000 to $2,000,000. 


Sessions is 
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Pittsburg 


Special Correspondence 
Retrenchment and Recovery 
Uncertainty characterized the financial and 
industrial .onditions of this 
months of the year. But the 
half of the ushered in with 
every promise of healthy recovery, increased 


center during 
the earlier 
second year is 
industrial activity, larger pay-rolls and more 
profitable banking and trust company opera- 
tions. The pay-roll is the and most 
convincing barometer of industrial activity. 
lhe month of July marks a substantial in- 
total disbursements on ac- 
pay-rolls. Factories, mills and 
which were either shut down or op- 
erated on half-time 
live, stirring 


safest 


crease in the 
count of 
mines, 
once more present a 
Conditions here 
cannot be described as booming, but there is 
every sign of a natural reaction and general 
uplift movement. The first six months in- 
volved which introduced 
right with the consequent hard 
ships the laboring population. The 
cloth was cut to meet requirements with the 
result that glut of stock, no 
crowded store-rooms or shelves. 


appearance. 


economies 
and left 
upon 


were 


there is no 


\lthough the bank clearings for June were 
$69,000,000 smaller than for the same month 
last year the total of $169,529,795 was $5,- 
927,700 in excess of the bank exchanges for 
the previous month, thus emphasizing the 
turn of the tide toward renewed activity. 
The total clearings for the first half of the 
year aggregated $1,030,806,800, or $392,507,- 
200 less than for the corresponding period 
in 1907. This adequately reflects the effect 
of the recent financial storm. These figures 
are likewise in keeping with the returns 
from industrial and manufacturing circles. 
The production of all grades of pig iron for 
the first six months amounted to aproxi- 
mately 6,850,000 tons, as compared with 13,- 
478,044 tons during the first half of 1907, a 
decline of 49 per cent. The semi-annual re- 
port of the Connellsville region gives the 
production of coke for the first six months 
as 4,242,811 tons, as against 10,755,452 tons 
for the same period last year. 

Now the season of concern and anxiety is 
clearly past. Prices have adjusted. 
Orders justify a resumption of operations 
in all braiches of manufacturing and in- 
dustry. Considerable dependence is also 
based upon the bright crop prospects. The 
political outlook contains little cause for 
worry, inasmuch as there are no serious or 
really disturbing issues at stake in the Presi- 
dential campaign. 


been 
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Banking and Trust Company Activities 

Money is becoming more plentiful with in- 
creasing surplus supplies reported by banks 
and trust companies. There is, nevertheless, 
a brisk demand for accommodation with the 
rate at 6 per cent. for call and time loans. 
The reports rendered by trust companies 
May 1 show substantial increases in deposits. 
The effects of the October panic have all 
but disappeared. The last dividend dis- 
bursements credited the trust companies 
with a total distribution of $668,647; Na- 
tional banks with $660,000, and State banks 
$134,658. The ample funds on hand re- 
move all doubts as to the ability of local in- 
stitutions to meet demands during the com- 
ing autumn. Although the National banks 
have not yet perfected organization of a 
National Clearing House Association in ac- 
cordance with the proivsions of the Al- 
drich-Vreeland law, they will be in position 
to take advantage of 
this fall if any is needed. 


emergency currency 


Iron City Trust Company Receivership 

Payment in full, with interest, of all cred- 
itors of the Iron City Trust Company, is 
the promise held out in the report of the 
special master, Edwin L. Mattern, filed in 
the United States Circuit Court. To the 
present time 85 per cent. has been paid. 
The amounts due follow: Deposits, $129,- 
595.03; savings accounts, $55,632.56; certifi- 
deposit, $839.17; general claims, 
$35,389.90; other claims, $9,563.94; total, 
$236,060.68. There is $272,799.69 on hand, 
leaving a balance of $36,739.01. 


cates of 


Commissioner Berkey May Resign 

The report is current here that Banking 
Commissioner J. L. Berkey will soon retire. 
City Treasurer John F. Stele of this city is 
named as a possible successor, who would 
administer the office with ability and justice. 
In the opinion of bankers a change in the 
office of Banking Commissioner is necessary 
and would result in a more intelligent inter- 
pretation of the banking laws. 


Brevities 

George K. Reed of the Colonial Trust 
Company has issued a number of interesting 
booklets entitled, “About Money—The Only 
Sure Way,” “The Law of Descent of Prop- 
erty,” and “A Trust Company for Trust 
Companies.” 

The business of the Fidelity Title & Trust 
Company has been growing rapidly in the 


past few months and deposits are now $10,- 
225,000, the largest in the history of the in- 
stitution. The company holds trust funds 
of approximately $54,000,000. 

At a meeting of the stockholders of the 
International Savings & Trust Company it 
was decided unanimously tnat the company 
should go into liquidation. 

The Safe Deposit & Trust Company re- 
ports total resources of $10,832,651, and total 
trust funds of $25,356,943. 

Thomas C. Bradley has been appointed act- 
ing assistant treasurer of the Southside 
Trust Company of Pittsburg in the place of 
Daniel H. Core, who has resigned to re-enter 
the service of the First National Bank of 
Ford City. 

Although the complete plans have not been 
made public it is announced that the new 
building to be erected by the Safe Deposit 
& Trust Company and the Peoples’ National 
Bank will cost about $1,000,000. 

The Real Estate Trust Company of Pitts- 
burg has issued a useful book entitled the 
‘Business and Financial Primer.” 

At their last regular meeting the directors 
of Real Estate Trust Company of Pitts- 
burg declared the regular quarterly dividend 
of 2% per cent. The payment of this divi- 
dend of $50,000 will bring the total disburse- 
ments in dividends to stockholders up to 
$1,240,000. 

The East End Savings & Trust Company 
reports deposits of $880,402; cash on hand, 
$108,086, and total resources, $1,256,18r. 


Texas 
San Antonio.—The Union Trust Company, 
with a capital of $500,000, has been organized 
here. 


Washington 

Spokane.—It is stated that John Scott and 
Frank B. Robinson, both of Sioux City, Ia., 
are to organize a new loan and trust com- 
pany at this city. 

Spokane.—The United States Trust Com- 
pany has been organized here with a capital 
of $500,000. 


WANTED 


Copies of March, 1906, June and 
September, 1907, issues of Trust 
Companies Magazine. 


TRUST COMPANIES, 
15 William St., N. Y. 
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Chicago 
Special Correspondence 


Currency and Business Conditions 

One recent development which is particu 
larly gratifying to the managements of trust 
companies and savings banks is the increase 
in savings deposits and the opening of new 
accounts. Since June 1 there has been a 
gradual increase in savings deposits which 
were most severely subjected to the with- 
drawal epidemic last fall. The savings de 
posits held by trust companies and State or 
savings banks now exceed $153,000,000, as 
compared with $165,000,000 reported a year 
ago. Approximately $20,000,000 with- 
drawn by this class of depositors, following 
the currency famine of last fall, a large pro- 
portion of which was hoarded and kept out 
of the regular channels of circulation up to 
June 1. A feature of the increase in savings 
deposits is the large amount of gold coin 
with which accounts are increased or re- 
newed. 

The currency movement, bank clearings 
and financial as well as business conditions 
all agree that in this section of the country 
there is a return to normal. The threatened 
surplus burden of funds is counteracted by 
recent heavv shinments of currency and di- 
minished receipts. To those who study care- 
fully the movements in currency it is clear 
that a wholesome readjustment is in prog 
ress, beginning with the release of exces- 
sive reserve funds by country institutions 
and resulting in a more equitable distribu- 
tion of balances between the larger cities. 
The amount of currency shipped by local 
banks in June $12,399,110, while re 
ceipts amounted to $6,037,960, resulting in a 
net loss of $5,896,000. A very large propor- 
tion of shipments were for New York ac 
count to aid in the payment of interest and 
dividend disbursement due July 1. As an 
evidence of the adjustment in currency the 
total shipments for the six months ending 
June 30, 1908, aggregated $53,026,087, and 
receipts $56,649,706, making a net gain of 
$3,623,619. Last year, during the same pe- 
riod the currency movement resulted in a 
net loss of $19,039,880. 

Chicago banks are well equipped to meet 
the demands for currency next fall. No 
shortage of funds is anticipated but a healthy 
advance in market 
less ihe unexpected happens there will be 


was 


vas 


no opportunity to test the efficacy of the 
new emergency currency law and National 
banks are in no haste to devise the machin- 
ery of National Clearing House Associations 


rates is expected. Un- 


in order to take advantage of the new pro- 
visions. Business conditions are steadily 
recovering from the shock as shown by re- 
ports from all the larger cities of the Middle 
West. July 1 witnessed large accessions to 
the army of employed and resumption of 
manufacturing operations. Politics may be 
expected to cut some figure here, inasmuch 
as the Middle West will be the storm center 
of battle between the two great political par- 
ties. 


Dividend Disbursements by Banks and Trust 
Companies 

banks and trust companies dis- 
$1,354,250 in dividends to stock- 
holders at the close of the half-yearly period. 
National banks contributed $668,000 and 
trust companies and State banks $666,250. 
The largest dividend was paid by the First 
National Bank, amounting to $240,000. The 
Illinois Trust & Savings Bank was second, 
with a disbursement of $200,000. Other 
dividends were as follows: $90,000 each by 
the Corn Exchange, the Merchants Loan & 
Trust and the Commercial National, $80,000 
by the Continental, $60,000 by the American 
Trust, $40,000 each by the Bankers’ National, 
the National Bank of the Republic and the 
Union Trust,$35,000 by the Central Trust, 
$31,250 by the Live Stock Exchange and 
$30,000 each by the Northern Trust, the 
Hibernian and the State Bank of Chicago. 

Between $1,750,000 and $2,000,000 was paid 
out by the forty trust companies and State 
banks of Chicago in semi-annual interest on 
savings deposits. While the total is 
what than a year ago, the aggregate 
shows a healthy condition prevailing among 
the banks. 


Local 
tributed 


some- 


less 


July 1st Statements 
from the 
the Chicago Clearing 


Under a cover made canceled 
certificates issued by 
during the recent financial uneasi- 
ness, the statements as of July 1 of the First 
National Bank and its allied institution, the 
First Trust and Sav ngs Bank, been 
sent to the customers and friends. The 
First National Bank resources of 
$122,418,514, made up in 
discounts, $65,018,877; 
and resources, 

$8,000,000 ; surplus and 
and deposits, $104,700,058. 

The First Trust & Savings Bank has total 
resources of $41,905,677, 
$16,162,768; bonds, $13,610,155, and cash and 
due from banks, $12,132,764. Its capital is 
$2,000,000, surplus and profits, $1,798,084, and 
deposits $38,107.593. 


House 


have 


shows 
loans and 
bonds, $10,842,841, 
$45,306,695. Capital, 


$7,741,095, 


part of 


cash 
profits, 


consisting of loans, 
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Bank Clearings for Six Months 


The monthly bank clearings for the first 
six months of 1908 and the percentages of 
decrease compared with the corresponding 
months in 1907 are shown as follows: 

1908 Per cent. of 


decrease 
952,873,903 8.7 
964,085,644 13.96 
922,160,346 3.36 
1,030,034,016 = 3.37 
856,915,000 7.65 
January 947,986,505 8.04 
Six months 5,644,055,014 7.51 
The total clearings for the six months of 
the current year are $211,984,088 greater 
than for the corresponding period in 1906. 


June 
May 
April 
March 
February 


Central Trust Co. of Illinois 


At the annual meeting of stockholders of 
the Central Trust of Illinois, Chicago, the 
retiring directors were re-elected without 
change. The directors subsequently re-elec- 
ted the old officers, of whom Charles G. 
Dawes, as president, is the head. The bank’s 
earnings in the fiscal year ended with June 
were reported as 9% per cent. on the $2,000,- 
000 of capital. Deposits, $12,500,000. 


Brevities 

The Illinois Trust, the First Trust, the 
Harris Trust, and the Merchants’ Loan & 
Trust Companies bid par for $1,000,000 Chi- 
cago 4 per cent. II-year (average) General 
Improvement bonds, and were awarded the 
bonds. 

The new Jol’et Title & Trust 
began business July 1. Henry R. Pohl is 
president and treasurer. The directorate 
consists of the pres dent, Mr. Pohl, the vice- 
president, Henry Truby; secretary, Charles 
F. Goodspeed, Adam Groth, J. C. Adler, Jr., 
ind Joseph H. Ray. 


Company 


Book on Cleveland Trust Company 
The Cleveland Trust Company has issued 
a handsome bound book with the explana- 
tory sub-head “An epitome of the past; a 
chronicle of the present, and a promise of 


the future.” The volume also contains an 
able article on “Branch Banking,” by H. 
Clark Ford, and an article describing “For- 
eign Exchange,” by Gustav 
Knauth, Nachod & Kihne. 

This book is the most elaborate work of 
its kind issued by a trust company. The 
past, present and future of the Cleveland 
Trust Company is graphically set forth with 
elegant half-tone illustrations. 


Findago of 


St. Louis 


Special Correspondence 
Bank and Trust Company Supervision in 
Missouri 


In accord with the provisions of an act 
passed at the last session of the Legislature 
the banks and trust companies of this State 
will be under the control and subject to the 
supervision of a separate banking depart- 
ment aad a Bank Commissioner after Jan. 
15, 1909. As far back as 1857 the Legisla- 
ture recognized the need of effective State 
banking supervision by creating the office 
of Bank Commissioner. There were at that 
time seven banks in Missouri, with a capital 
stock of $1,743,255, of which the State owned 
$963,490, and with total resources of $5,959,- 
651. In 1865 the office of Bank Commis- 
sioner was abolished and the duties of the 
office transferred to the Secretary of State, 
who has continued to exercise these func- 
tions to the present day. In connection with 
a number of new laws and amendments 
enacted at the last session of the Legislature 
affecting banks and trust companies it was 
decided to relieve this office of a burden 
which would demand the attention of a 
special department. 

The wisdom of creating a Banking Depart- 
ment and appointing a Bank Examiner may 
be appreciated when it is stated that there 
are to-day 1,037 banks and trust compan‘es 
in the State of Missouri, with a total capi- 
tal of $75,494,110; deposits of approximately 
$555,000,000, and resources of over $730,000,- 
000. On February 14, 1908, the trust com- 
panies of this State, receiving deposits, re- 
ported capital stock, $18,265,900; surplus, 
$25,054,000; deposits, $79,593,236, and total 
resources, $127,396,634. When it is consid- 
ered that trust company growth practically 
dates from 1891 when the General Assembly 
passed an act providing for the incorpora- 
tion of trust companies, according them the 
various powers of trust their 
growth is truly remarkable. 

With over 1000 banking institutions in this 
State it is worthy of special remark that 
only one bank was forced to close its doors 
during the last panic. In St. Louis the high 
standard of bank and trust company admin- 
istration is supported by a system of inde- 
pendent examination of all banks and trust 
companies affiliated with the Clearing House. 
With more thoroughly equipped State super- 
vision Missouri takes its place in the fore- 
most rank as regards the conduct and safety 
of its banks and trust companies. 


companies, 
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Comparative Showing of St. Louis Banks and 


Trust Companies 

The statements rendered May 14 by local 
banks, as compartd with December 3 last 
year, show an increase of $21,650,642, or 28 
per cent. in cash and exchange; an increase 
of $1,387,480 in deposits and a decrease of 
$25,633,146 in loans and discounts. As com- 
pared with the February statement there is 
a decrease of $ ,076,889 in loans, an increase 
of $4,911,563 in cash and an increase of $4,- 
307,932 in deposits. 

Embracing all the banks of St. Louis and 
the trust companies having membership in 
the Clearing House the total resources re- 
ported May 14 were $350,282,500, and total 
deposits of $254,109,725. Of total the 
Valley Trust Mer 
Trust Company, Commonwealth 
Trust Company and St. Louis Union Trust 
Company contributed combined deposits of 
$62,738,000 and total resources of $090,637,- 
000. 


this 
Mississippi Company, 


cantile 


Report of the Mississippi Valley Trust 
Company 

At the close of business July 15 the Mis 
s‘ssippi Valley Trust Company made the fol- 
lowing excellent report: Total resources, 
$24,292,869, including among the more im- 
portant items, loans of collateral security, 
$8,593,404; loans on real estate security, 
$806,890; other negotiable and non-negotia 
ble paper and investment securities at pres- 
ent cash market value, $943,830; bonds and 
stocks at cash market value, $6,818,248; due 
from other trust companies and banks good 
at sight draft, $4,642,650; checks and other 
cash items, $267,899; cash on hand, $1,963, 
208. 

Among the liabilities are capital stock, $3,- 
000,000; surplus, $3,500,000; undivided prof 
its, loans, current expenses and taxes paid, 
$1,972,107; deposits subject to draft at sight 
by trust companies, banks and bankers, $3.- 
185,296; individual including de- 
mand certificates of deposit, $6,673,884; tim« 
certificates of deposit, $2,347,764; savings 
deposits, $3,606,892. 


deposits 


Tennessee 

Memphis.—The Tennessee Pythian Sav- 
ings Bank & Trust Company is being or- 
ganized in this city, with a capital stock of 
$25,000. : 

Davidson.—The Standard Trust Company 
has been granted a charter, capitalized at 
$100,000. 
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Baltimore 


Special id orrespondence 


Corporate Reorganizations 
In financial 
keen 


and banking circles there is 
interest in the 


for railways and 


reorganization plans 
which were 
obliged to hoist signals of distress as a re- 
sult of the famine of last fall. 
Of most concern to local interests is 
the reorganization of the Seaboard Air Line 
properties, the Western Maryland, the 
South Baltimore Steel Car & Foundry Com- 
pany, and the : 
Company 


corporations 


currency 
direct 


Virginia Passenger & Power 
Obviously, the trust 
make a reorganizations, 
are very properties to a 
some instances 
have not yet been 
fully worked out; but general financial con 
ditions are such that the 
corporation and railway 
needlessly delayed 
ies and banks are 
enterpr ses 


companies, 
which specialty of 
active in restoring 
investment basis. In 


plans of 


sound 


reorganization 


solution of these 
tangles will not be 
Baltimore trust compan 
actively interested in big 
throughout the South and with 
the harvesting of good crops and a less ag- 


gressive legislative campaign against corpor- 


ations there is every ground for predicting 
a speedy revival. 


Baltimore Trust & Guarantee Co. 

The Baltimore Trust & Guarantee Co 
has purchased Anacostia & Poto- 
mac River Railroad Company of Washington, 
all the bonds of the company, 
amounting to nearly half a million doilars. 
hese bonds complete the issue of $3,000,000, 


from the 


treasury 


authorized by the mortgage, and no more 
can be issued. They bear interest at the 
rate of 5 per cent. Inasmuch as the Anacos 
tia & Potomac River Railroad Company is 
controlled and operated by the Washington 
Railway & Electric Company, the latter com- 
pany has guaranteed the bonds just pur- 
both as to principal and interest. 
It is the intention to merge the Anacostia & 
Potomac River Railroad Company into the 
Washington Railway & Electric Company in 
the near future, and these bonds have been 
sold to provide the funds necessary to con- 
nect the latter with the new Union 
Station in and for additional 
equipment. 

Delivery was made recently of the stock of 
the Baltimore Trust & Guarantee Company, 
which the president, Thomas H. Bowles, 
succeeded in placing with outside interests. 


chased, 


system 
Washington 












Cleveland 


Special Correspondence 
Trust Companies Under the New Thomas 
Banking Law 


The most important provision of the new 
act relating to the organization and inspec- 
tion of State banks and trust companies, 
commonly called the Thomas Law, is the 
creation of a State Banking Department and 
the appointment of a Bank Commissioner at 
an annual salary of $5,000, with four years’ 
tenure of office. The need of efficient and 
systematic State supervision was clearly 
shown by the methods employed in some of 
the banking institutions which have been 
unable to survive the strain of last fall. 
With an effective State Banking Department 
such irregularities would have been halted 
at their inception. 

The new Thomas Law was passed by the 
State Legislature on May 1, and approved 
by Governor Harris on May 5. The act 
authorized the appointment of a Superintend- 
ent of Banks within sixty days after pasage. 
The inspection features are already in op- 
eration and regular reports are now re- 
quired from State banks and trust compan- 
ies. In accordance with the provisions re- 
garding incorporation trust companies must 
have a capital of not less than $100,000. 
Where a savings department is added the 
same amount of capital is mecessary, but a 
minimum capital of $125,000 is required to 
add safe deposit powers and similar capitali- 
zation where it is proposed to organize or 
operate a combined business of trust com- 
pany, savings bank, commercial bank and 
safe deposit company. A commercial or sav- 
ings bank may be organized with $25,000 
respectively. At least 50 per cent. of capital 
must be paid in before authority is granted 
to commence business. 

Trust companies are accorded the same 
powers in acceptance and execution of trusts 
as heretofore conferred by statute. Courts 
of the State, including Probate Courts, are 
authorized to direct that court trust funds 
be placed in the care of trust companies. 
Adequate safeguards, such as liability of 
capital stock, are provided in the case of 
such funds. Section 70 defines the manner 
of investing funds received in trust or on 
deposit. Not more than 20 per cent. of the 
capital and surplus may be invested in any 
one security or loan unless it be in bonds or 
other interest-bearing obligations as defined 
by the act. Provision is also made for the 


maintenance of money and property held in 
trust in a 


separate trust department, the 
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accounts and investments of which are kept 
distinct from the general business. A cash 
reserve of I5 per cent. is required against 
all deposits, except trust funds, and one-half 
of this amount may be invested in designated 
securities. 

As a whole, the new act is a step for- 
ward, especially in the creation of adequate 
State supervision and control. There are 
a number of defects in the law bearing on 
percentages of cash 
loans on any one 


reserve, percentage of 
account, percentage of 
value loanable on real estate and loaning 
on stock. But it is believed that with a good 
State Bank Superintendent these defects will 
be overcome in a large measure, The 
Thomas Act represents the labors of a spe- 
cial committee appointed by the Ohio Bank- 
ers’ Association, to the Legislative Commit- 


tee of which much of the credit is due. 


The Local Banking Situation 

Recent banking fatalities, which engaged 
public attention, have not been relegated to 
the past as a matter of general interest, and 
the assurance is shared on all sides that 
the local banking condition is one of strength 
and absolute soundness. The absorption of 
the business of the Commercial Savings & 
Trust Company removes the last factor of 
weakness. The liquidation of the affairs of 


the insolvent: banking institutions which 
closed their doors several months ago, is 
proceeding satisfactorily. In the case of 


the depositors of the Euclid Avenue Trust 
Company, there will be a dividend of at 
least 70 per cent. 


The Cash Reserve Question in Columbus, 
Ohio 

National banks on side and State 
banks and trust companies on the other are 
at variance in Columbus, Ohio, regarding 
the maintenance of cash reserves. The 
Thomas Act, recently passed by the State 
Legislature provides that State banks, sav- 
ings banks and trust companies maintain a 
cash reserve of 15 per cent., which in the 
case of trust companies and savings banks 
may consist half in cash and half in desig- 
nated securities and investments. The Clear- 
ing House Association of Columbus recent- 
ly presented a rule requiring every member 
of the Association to maintain 25 per cent. 
cash reserve, half of which may consist of 
balances in banks or trust companies in any 
reserve city. Savings banks and trust com- 


one 


panies naturally object to keeping a larger 
reserve than required by law 
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New Orleans 


Special Correspondence 
A Review of Banking in the South 


\ summary 


the past 


of banking conditions during 
twelve months, 
in Southern States 
only the 


June 30, 
illustrate not 
made in bankit 
resources but the high standard of con 
duct and management which 
minimized the ill effects of the recent 
straightened j country \s 
compared with other sections of the coun 
try there were no 
siderable number cf 
the State of 
trust 
by wise 


ending 
serves to 
great advance 


ig 
conservative 
finances of the 
important or any con 
bank suspensions. In 
Louisiana the banking and 
safeguarded 


and thorough 


company interests are 
State supervision 
banking laws. In Georgia there was but 
bank failure. In Mississippi, Alabama, 
North and South Carolina the effect of the 
panic strengthen public faith and 
confidence in establishment managements. 

In this city the trust companies and banks 
are again increasing their resources and al- 
though business conditions are quiet, there 
is a strong and ruling spirit of confidence in 
an early revival. Cotton prospects are of 
the best and banks of this section are in 
good position to meet all demands for ac- 
commodation. The resources of the As 
Banks of New Orleans were re- 
ported, on June 19, to aggregate $80,728,- 
700, with $5,903,700 in cash; $9,335,900 sight 
exchange on New York and other cities; 
$2,730,800 due from banks and bankers; $22, 
029,800 stocks, bonds and other 
$49,728,500 loans and discounts. 

The eighteen trust companies, State and 
savings banks of this city report a total cap 
ital of $09,220,200; surplus and profits of 
$6,404,289 and deposits of $42,965,627. A 
consolidated statement of the 182 State 
banks, savings banks and trust companies 
of Louisiana, under date of May 14, shows 
total resources of $92,510,350; total capital 
$14,854,600; ‘surplus and _ profits, 
686, and deposits, $61,961,382. 


one 


was to 


sociated 


assets 


$10,217,- 


Further Consolidation of Banking Interests 
The absorption of the Central Trust & 


Savings 
as the 


Bank by a new institution known 
Whitney-Central Trust & Savings 
Bank, which was recently consummated, is 
an indication that the movement for the con- 
solidation of banking and trust company in- 
terests has not yet run its course. The con- 
solidated institution is known as the Whit- 
ney-Central Trust & Savings Bank, with a 


capital of $200,000, which is in the control 
Iders of the Whitney-Central 
\ cash premium of $25,000 

good will and business of 
fficers of the latter 


Pearl Wight 


ims, vice presidents, 


esident : 


the officers of 

ire the 
National Bank. The 
nt is to 


Same as 


give the 
ompany and savings 
similar to arrangements of 


mpanies throughout the 


Large Dividend Disbursements 


Over $2,100,000 was disbursed by the trust 
companies and banking institutions of this 
city on account of half-yearly dividends and 
payments. The usual semi-annual 
dividends paid out by the 
trust companies and banks also aggregated 
a large sum. The Hibernia Bank & Trust 
Company paid a dividend of 15 per cent. on 
$1,000,000 capital; the Interstate Trust & 
}anking Company paid a quarterly dividend 
of 2 per cent. on $750,000 capital; Canal 
Louisiana Bank & Trust Company a semi- 
annual dividend of 4 per cent. on $2,000,000 
capital; the Commercial-Germania Trust & 
Savings Bank, 8 per cent. on $1,100,000 cap- 
ital, and the Whitney-Central National, 4 
per cent. on $2,500,000 capital. Other regu- 
lar quarterly and semi-annual dividends were 
also disbursed, making the total from this 


source $700,000. 


interest 


and quarterly 


Canal-Louisiana Bank &. Trust Co. 


Under date of June 30, the 
iana 


Canal-Louis- 
Bank & Trust Company reports total 
resources of $11,079,841, with capital stock 
of $2,000,000; surplus and undivided profits of 
$582,000, and deposits of $6,914,934. The of- 
ficers are: R. M. Walmsley, president; 
Charles Janvier, vice-president; S. P. Walm- 
sley, vice-pres‘dent; Geo. W. Young, vice- 
president; J. F. Couret, cashier; L. J. 
D’Aquin, assistant cashier; E. M. Toby, as- 


sistant cashier. 


The Mercantile Trust Company of St. 
Louis has issued a booklet, entitled “The 
Last Will and Testament,” which describes 
the necessity and importance of drawing 


wills correctly and legally. 
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Southern States 


Georgia reported only two bank failures 
during the last year. These were the Neal 
Bank of Atlanta and the Exchange Bank of 
Macon. The record was a good one con- 
sidering the severity of the panic and as 
compared vith the situation in other States. 

The State banks and trust companies of 
North Carolina reported on May 14 total re- 
sources of $45,590,863, with a total capital 
of $7,421,373; surplus fund, $1,623,442, and 
undivided profits, $1,368,759. 

The 233 State banks, trust companies, sav- 
ings and private banks of South Carolina re- 
port total resources of $48,694,704 with capi- 
tal stock paid in of $9,193,676; surplus fund, 
$1,559,163; undivided profits, $2,854,744. 

The 316 State banks and trust companies 
of Mississippi report total resources of $56,- 
876,363; capital, $12,496,911; surplus, $2,607,- 
000; undivided profits, $2,048,711; individual 
deposits, $31,764,190; time deposits, $3,657,- 
269. 

The Mechanics Bank & Trust Company of 
Knoxville, Tenn., will occupy its new build- 
ing Aug. I. 

The Union Trust Company opened for 
business at San Antonio, Tex., July 20, with 
a capital of $500,000. Louis C. Balch is 
president. 

The Huntsville Bank & Trust Company of 
Huntsville, Ala., rendered an exceptionally 
fine report June 30. 

The Birmingham Trust & Savings Bank of 
Birmingham, Ala., has added $50,000 to its 
surplus, making the total $300,000. 

The report of the Central Bank & Trust 
Corporation of Atlanta, Ga., made May 14, 
shows capital, surplus and profits, $595,221; 
deposits, $2,192,760; loans, $2,502,743; stocks 
and bonds, $90,461; cash assets, $602,613; 
total resources, $3,204,081, an 
$112,500 since Feb. 14, last. 

Following is the excellent report of the 
Hamilton Trust & Savings Bank of Chat- 
tanooga, Tenn.: Loans and discounts, $945,- 
956; cash and due from banks, $257,029; cap- 
ital, $100,000; surplus and. net profits, $75,- 
087 ; deposits, $1,066,817; total resources, $1,- 
244,804. 

The Lexington Banking & Trust Company 
of Lexington, Ky., shows net earnings for 
the past six months of $17,000. 

The Little Rock Trust Company of Little 
Rock, Ark., will erect a new six-story build- 
ing. 

James A. been elected 


Stephenson has 


president of the Columbia Trust Company 
of Dallas, 


Tex. 


COMPANIES 


increase of* 






San Francisco 


(Special Correspondence) 
Through California the business situation, 
though showing the usual mid-summer in- 
ertia, is quite satisfactory. Fire insurance 
men, whose business is very sensitive to 
commercial influences, assert that there is a 
slight, but unmistakable, improvement in 
conditions all over the State. Wholesalers, 
especially in staple lines, report a good av- 
erage business and collections about normal. 
In many instances, merchants are discount- 
ing bills for the first time since last Novem- 
ber. The National banks in California (ex- 
clusive of the two reserve cities, San Fran- 
cisco and Los Angeles) contain over a mil- 
lion dollars more individual deposits than 
they had three months ago, and reserves 
are considerably higher. 


The First Trust and Savings Bank of 
Oakland, Cal., has been organized by the 
First National Bank of Oakland on the 


same lines as pursued by the First National 
Bank of San Francisco. The new bank will 
shortly open, with a paid-up capital of $300,- 
000 composed of a dividend of that amount 
declared from the surplus of the First Na- 
tional of Oakland. 

The Central Trust Company of California, 
now at the southeast corner of Sutter and 
Montgomery streets, San Francisco, will 
move on or about September 1 to the north- 
east corner of Market, Sutter and Sansome 
streets, in the office formerly occupied by the 
Wells-Fargo Bank, having secured a _ ten- 
year lease from the Parrott estate. 

The Union Trust Company has accepted 
plans for an elegant new bank building. 

The First National Bank and the Pasa- 
dena Savings & Trust Co., which are affil- 
iated, report combined deposits of $2,976,- 
759. Ernest H. May is president of both 
institutions. 


Los Angeles 


Nearly a quarter of a billion passed 
through the local banks for the first six 
months of the year. The total clearings for 
the first half of 1908 are $243,633,770 shows 
a decrease of $82,234,414 for the same period 
last year. June clearings totaled $41,939,- 
0967. For the quarter just ended the total 
is $127,638,591, compared with $115,995,179 
for the first quarter, an encouraging gain. 

The Collins block, located on the north 
side of Third street, between Broadway and 
Hill, has been sold to the Columbia Trust 
company for $240,000. 
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Pacific Northwest 


Banks and trust companies in the State of 
Washington have total deposits of $138,068,- 
Feb 
The capital stock was 


$1,173,020 


782, an increase of $6,442,466 between 
ruary 14 and May 14. 
$17,444,135, an increase of 
February. The banks have increased their 
loans and discounts to $80,106,275 The 
banks have also increased their reserves $1,- 
707,054, making the reserve 
cent. of the deposits. The and ex- 
change amounts to $53,679,393. Surplus and 
undivided profits decreased $581,268, which 
is more than accounted for in the conversion 
by one Seattle bank of $800,000 of its sur 
plus into capital stock. 


At the annual election of officers of the 
American Bank & Trust Company of ‘Port- 
land, Ore., the following officers were elec- 
ted: President, L. O. Ralston; vice-presi- 
dent, John E. secretary and cashier, 
G. L. MacGibbon; assistant secretary, W. H. 
Waterbury. 


since 


about 40 per 
cash 


Davis; 


John Scott, former president of the North 
western National Bank of Sioux City, Iowa, 
and Frank B. Robinson, a well-known law 
yer there, have arranged to come to Spokane 
in August and organize a mortgage loan and 
trust company. Besides their own capital 
several wealthy Sioux City men will invest 
in the organization. 


The Spokane & Eastern Trust Company 
has just taken the entire issue of $175,000 
7 per cent. bonds of the Kemp & Hebart 
Company, issued to pay for the erection of 
the new five-story apartment store by the 
company in Spokane, Wash. 


Northern Trust Co. Bond Department 


The Northern Trust Company of Chicago, 
offers the following to investors: Chicago, 
Burlington & Quincy. Railroad Company 
General Mortgage 4 per cent. bonds; Chi- 
cago City Railway Company First Mortgage, 
5 per cent. gold bonds; Sanitary District of 
Chicago 22d Issue 4 per cent bonds; Peo- 
ple’s Gas Light & Coke Company Refund- 
ing gold 5 per cent bonds; Chicago Edison 
Company First Mortgage 5 per cent gold 
bonds; Chicago Railways Company 5 year 6 
per cent. collateral gold notes; $25,000 
Metropolitan West Side Elevated Railway 
Company, Chicago; 4 per cent. First Mort- 
gage gold bonds; $100,000 City .of New York 
4 1-2s: Mutual Fuel Gas Company (Chi- 
cago) First Mortgage 5 per cent. gold bonds 


Salt LaKe- City 


The condition of Salt Lake 
City’s trust companies is shown in the re- 
cently published statements called for by the 
Secretary of State. All show substantial in- 
The Utah Savings & Trust 
Company shows an increase of 3 per 
Zion's Savings Bank & Trust 
increase of 4 per 
Security & 


14 per cent. 

trust companies are more than 
Zion’s capital $200,000 ; 
Trust, $275,000, Utah, 

these companies confine their loans largely 


+ ] - 
to real estate, 


pre spere 1S 


crease in assets 
cent., 
Company, an 
Salt Lake 


and the 
Trust Company an 
The total 


cent. 
increase of 
three 

$8,500,000, 
Security & 
$250,000. As 


assets of the 


being 


and 


their prosperity and growth is 
an evidence of the favor with which 
tors look on Salt Lake realty. It was ob- 
served during the panic of last fall and win- 
ter, that real estate investments did not suf- 


inves- 


fer at all, but on the contrary the trust com- 
panies which devoted their attention to them 
steadily increased their business. 


Located in Salt Lake City and identified 
largely with the finances of the Mormon 
Church is the Zion’s Savings Bank & Trust 
Company. This bank has 22,000 depositors 
and $5,000,000 total deposits. It has a hand 
some building and is conducted by members 
and officers of the Mormon Church. The 
president is Joseph F. Smith, who is presid 
ing officer of the Mormon Church. 


Indianapolis 


bank 

Auditor’s 
from reports of date May 14, from the State 
banks and trust companies of Indiana show 
that deposits are returning and that normal 


Compilations made by the 


State 


depart- 


ment of the Indiana office, 


conditions have practically been restored. 
The high reserve of 35.02 per cent. held in 
February, is falling back to the average of 
30 per cent. At the present time it is 33.07 
per cent. There are 254 State banks and 
trust companies in Indiana. On May 14 their 
total amounted to $61,286,206.71. 
The reports of Feb. 14 showed the total re- 
sources to be at that time $59,264,787.32. 
The reports of May 20, 1907, showed the 
total resources to be $60,083,071.40. 


resources 


The Savings, Loan & Trust Company of 
Auburn, Ind., has capital to 
$50,000. 


increased its 


The Union Trust Company of South Bend 
began business in its new bank July 6. 















New Jersey 
Fidelity Trust Company of Newark, N. J. 


An _ exceptionally 
growth is 
Company of 


statement of 
Fidelity Trust 
N. J., at the close 
1908. The important 
items of resources and liabilities are as fol 
lows: 


strong 
rendered by the 
Newark, 


of business June 30, 


Resources : 
419.89; stocks 
$12,293,845.95 ; 
907.84; 
459.74 ; 
939.57 ; 
583.190; 


Bonds and mortgages, $1,127,- 
and bonds (market value), 
loans on collaterals, $7,186,- 
loans to and towns, $285, 
overdrafts, $124.48; real estate, $41,- 
cash deposited in banks, etc., $3,361,- 
cash on hand, $388,304.66; title plant, 
$142,026.73; other assets, $263,414.80; total 
resources, $25,091,083.85. 

Liabil'ties: Capital stock paid in, 
000 ; fund, $6,309,281.55; undivided 
(net), $321,587.41; deposits, $16,243, 
390.06; bonds outstanding, $105,800; 
liabilities, $111,024.83. Officers are: Uzal 
H. McCarter, John F. Dryden, 
vice-president; Anthony R. Kuser, vice-pres- 
ident; Jerome Taylor, trust officer; Freder- 
ick W. Egner, secretary and treasurer, and 
James H. Schackleton, 
and assistant treasurer. 


cities 


$2,000, 
surplus 
profits 


other 


president ; 


assistant secretary 






The New Method 


This is the title of an instructive brochur¢ 
issued by the title department of the Fidel- 
ity Trust Company of Newark, New Jer- 
sey, describing the facilities of its title de- 
pertment and its title insurance plan. 

Trust Company has in- 
county officials that it will no 
longer pay interest on county funds in that 
bank. For the past two years it has allowed 
the county 2 per cent. 

The report of the condition of the Perth 
Amboy Trust Company at the close of busi- 


The Lakewood 
formed the 


ness June 30, is highly creditable. It shows 
resources of $944,203.60. 
The Morristown Trust Company reports 


an increase of resources to $6,403,537. 


St. Louis Brevities 


The total July disbursements of the St 
Louis banks amounted to $586,000 and of 


the trust companies to $575,000 

Formal organization of the National Cur- 
rency Association of St. Louis has been ac- 
complished. 

The merger negotiations between the Title 
Guaranty Trust Company and the Lincoln 


Trust & Title Company have been aban- 
doned. 
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Success of a Kansas Trust Company 
At tne last regular monthly meeting of 
the directors of the Prudential Trust Com- 
pany of Topeka, Kans, the semi-annual divi- 


dend was declared. The trust company is 
only two years old, with a half million as- 
sets, which proves that a well-managed com- 
pany is appreciated and needed in Kansas. 
The directors accepted very reluctantly the 
resignation of Mr. W. W. Bowman, the 
treasurer, who is forced to give up his posi- 
tion that he may devote his entire time to 
the ardous duties as secretary of the Kan- 
sas Bankers’ Association, which position he 
has filled for the past five years. He re- 
mains a director of the company. Theodore 
Jessup of Chicago Mr. 
Bowman's Mr. Jessup is a son- 
in-law of Mr. F. D. Coburn, secretary of the 
State Board of Agriculture. Mr. Bowman 
was cashier of the Prudential Savings Bank, 
which position he also retires from, and will 
be succeeded by George P. Stitt, the secre- 
tary of the trust company. The directors 
effected a reorganization of the executive 
board, which has absolute supervision of all 
investments of both the trust company and 
savings bank. 


was selected as 


successor. 





































































































JOHN B. WHEAT 


Recently Elected Treasurer of the Trust 
Company of Georgia, Atlanta, Ga. 
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Denver 
Colorado Banks Lead the Country 


The successive summaries of official re- 
ports made by the Comptroller of Currency 
during the past twelve months credit Colo- 
rado banks with possessing the largest per- 
centage of cash resources of any State bank 
group in the country. This indicates not 
only unexcelled reserve strength but contin- 
ued growth of banking resources during a 
period when banking conditions suffered a 
severe setback. Denver banks and _ trust 
companies have been far removed from any 
real conditions of panic, even during the 
height of the trouble in the East last fall. 
But for the newspaper and trade accounts 
it would be difficult to gather from prevail- 
ing business conditions in this locality ‘that 
the United States was the scene of a period- 
ical panic. Money is not plentiful for in- 
vestment purposes, which indicates no tight- 
ness of funds, but a strong demand for 
available surplus supplies for the growing 
and new enterprises which are increasing 
the wealth and productive capacity of this 
section. 

Denver is the financial center of a vast 
territory in which the engineer, prospector, 
the miner, business man and financier are all 
contributing their share in effecting new ex- 
tensions and creating new resources. Colo- 
rado crops are excellent and this is espe 
cially true of the fruit-growing regions. In 
population, wealth per capita, banking and 
business activities, Denver 1s forging ahead 
in a manner which will steadily increase its 
prestige as the center of the Rocky Moun- 
tains and Western States. 


First National of Denver, Colorado 
In its latest statement the 

growth of the First National of 
Colorado, is clearly shown. 
follows: Loans and discounts, $6,811,221; 
stocks and bonds other than United States 
bonds, $5,201,007; due from banks, $4,541,- 
385; cash on hand, $3,832,708; capital, $1,- 
000,000; surplus, $1,077,577; deposits, $18,- 
885,502; total resources, $21,953,179. The of- 
ficers are: President, D. H. Moffat; vice- 
president, Thomas Keely; cashier, F. G. 
Moffat ; assistant cashiers, C. S. Haughwout 


and J. C. Hudston. 


excellent 
Denver, 
The report is as 


Recognition of Merit 
Mr. L. M. Pool, formerly assistant cashier 


of the Hibernia Bank & Trust Company of 


» by the 


New Orleans, La., has been unanimously 
elected active vice-president of the bank. 
The selection of Mr. Pool after 
eighteen years of efhcient service in various 
capacities with the bank, and the action of 
the board of directors in this matter is in 
the nature of an expression of the high es- 
teem in which the newly elected official is 
held. 

Mr. Pool is a native of South Carolina. 
He came to New Orleans in the nineties 
and entered the office of Bigelow & Com- 
pany, brokers. Soon after he accepted a 
position as clerk in the old Hibernia Bank 
and has remained with that institution 
since. Mr. Pool filled the position of as- 
sistant cashier of the bank for the last 
six years, and is probably one of the best 
known financiers in the city. He is 
erally looked upon as a man of excep 
tional business ability and a banker of 
judgment and discretion. 

The directorate of the 
ing recently also took another very im- 
portant The usual semi-annual divi 
dend of 15 per cent. on its capital stock of 
$1,000,000 declared. 


comes 


gen- 


bank at its meet- 
step. 


was 


Commonwealth Trust Co. of St. Louis 
Organizes National Bank 


The Commonwealth Trust Company of St. 
Louis is organizing a National bank which 
will be known as the Commonwealth Na- 
tional Bank, and will have $2,000,000 capital, 
$1,000,000 surplus and undivided profits of 
about $400,000. This capitalization will be 
secured by transferring $3,000,000 of the 
trust company’s surplus and $400,000 of its 
undivided profits to the bank, and does not 
involve any additional stock investment on 
the part of the stockholders’ of the trust 
company, who are to be the stockholders of 
the bank. Stockholders in the trust com- 
pany will receive the same number of shares 
in the bank that they now hold in the trust 
company. It will probably be October « 
before the bank can secure a charter and 
begin business. It will be conducted by the 
present officers of the Commonwealth. 

When the transfer of funds to the bank 
is completed, the trust company will con- 
tinue with $2,000,000 capital and $500,000 
surplus. The transfer will be accomplished 
board of trust company declaring a 
special dividend, parceling out $3,000,000 of 
its surplus and the $400,000 undivided profits, 
to its stockholders who will invest the pro- 
ceeds of the dividend in shares of the bank. 
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Miscellaneous 


The report of the condition of 132 State 
banks, trust companies and National banks 
in Oregon as of May 14th, shows total re- 
sources of $106,393,0901. Of the liabilities, 
$11,107,000 is capital stock, $61,000,000 sur- 
pius and undivided profits, $8,300,000 due to 
other banks, and $76,000,000 deposits, 


The Minnesota Loan and Trust Com- 
pany, of Minneapolis, has added $50,000 to 
its surplus. All the old officers were re- 
elected. The company has a paid-up capital 
of $500,000 and an earned surplus of $250,- 
000, exclusive of the undivided profit ac- 
count. The dividend rate has been increased 
from 6 to 7 per cent. 


Probably the most important realty deal 
ever made in the west, involving about $10,- 
000,000, was closed at Great Falls, Mont. 
recently, when the entire holdings of James 
J. Hill in this city passed to the ownership 
of a strong syndicate, in which John D. 
Ryan, managing director of the Amalga- 
mated Copper Company, and John G. Mo- 
roney, president of the Daly Bank & Trust 
Company, of Butte, and president of the 
First National Bank of Great Falls, are the 
largest stockholders. 


The combined statements of Iowa State 
banks and trust companies show total as- 
sets of $239,340,083, with an average reserve 
of 20.7 per cent. 


The Iowa Mortgage Loan and Trust Com- 
pany of Mason City, Iowa, has been reor- 
ganized and the name changed to the Mason 
City Loan and Trust Company. The cap- 
italization was increased from $50,000 to 
$100,000 and a new set of officers and direc- 
tors were chosen. The officers chosen were: 
President, C.. H. McNider; vice-president, 
N. C. Kotschell; secretary, S. A. Schneider, 
of Mason City. 


The Equitable Guarantee & Trust Com- 
pany of Wilmington, Del., reports total re- 
sources of $2,920,087 and trust funds, ex- 
clusive of real estate, of $4,607,290. 


Change in Well Known Legal Firm 


The well-known legal firm of Rogers, 
Cuthbert & Ellis of Denver, Colo, which has 
been in existence for twenty years, an- 
nounced with much regret the retirement of 
Mr. Lucius M. Cuthbert. A new partnership 
succeeds this firm under the firm name of 
Rogers, Ellis & Johnson, including Messrs. 
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Henry T. Rogers, Daniel B. Ellis, Lewis B. 
Johnson, Pierpont Fuller and Geo, A. K. 
Fraser, with the same offices as formerly in 
the Boston Building. 


Burroughs Getting in Line for Better Times 


In speaking of the new office building 
which the Burroughs Adding Machine Com- 
pany is planning, one of the officers of the 
company remarked recently that there has 
never been a day in five years that some new 
addition to the Burroughs factory has not 
been under way. Since moving to Detroit 
in 1904, the Burroughs plant has been under- 
going a continuous series of enlargements, 
the company endeavoring to keep up produc- 
tion while carrying on extensions to care for 
a demand that has increased nearly three- 
fold since the present factory was built. 

At the time of moving to Detroit, particu- 
lar attention was paid to the offices, and the 
amount of space devoted to this purpose 
seemed extraordinary, sufficient to antici- 
pate the natural growth of nine or ten years 
at least. Since that time, however, in addi- 
tion to the phenomenal increase in Bur- 
roughs sales, the company has undertaken 
many lines of educational work tending to 
familiarize the public with the work of the 
machine, and this expansion has made it 
necessary to borrow a considerable amount 
of space from the factory. On this account, 
work is now under way for the handsome 
new office building which will be of noble 
proportions and will provide three times the 
present office space. 

This building is to be ready before cold 
weather this fall. It will be a wonder of 
completeness and modern equipment, and is 
expected to be a model of its kind. It will 
adjoin the present office building, which it 
will match in every respect, being two stor- 
ies in height and of reinforced concrete 
construction faced with paving brick. This 
will give a continuous two-story frontage, 
extending for two city blocks along the 
handsome Second Avenue Boulevard. The 
entire length of the second floor will be 
traversed by a broad hall giving upon the 
various departments. This will make two 
city blocks of offices in a straight line. 

At about the time the new office building 
was begun, several of the factory depart- 
ments moved into a new addition contain- 
ing 9,000 square feet of space which has 
been erected this summer. The present 
year, therefore, will show a total of more 
than 37,000 square feet of floor space added 
to the Burroughs plant. 
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Brains in 
Business 


NDREW CARNEGIE’S $s success was 
largely due to the fact that others 
attended to the inside routine while he 
spent a good deal of time outside, making 
friends and bringing in new business 
There’s a suggestion in that for you if you 
think your bank is not large enough to require 
a Burroughs—the most efficient brain-labor- 
saving agent in the world. Puta 


Burroughs Adding and Listing Machine 


in your bank and your assistants will have clearer brains to execute plans 
for the extension of your business, and you more time to cultivate the 
acquaintance of customers and those who might become your customers. 
[he cashier of a $10,000 bank in a small Dakota town says that his 
3urroughs saves him three hours’ hard figuring every day. 
\ free trial of the Burroughs in your bank ought to prove 
to you whether or not there’s anything in this—especially when 
it places you under no obligatfon or expense. 
One Buroughs system, a better method of Proving 
Postings, is worth the price of a machine. Ask for 
System No. 12—it’s free. 
There are over 65,000 Burroughs in use today. 


Burroughs Adding Machine Company 
Block 90 Detroit, Michigan, U. S. A. 


IN DETROIT—Life is Worth Living 


ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided 
NAME Capital Profits Deposits Par Value Div Bk.Value. Bid. Asked 

Bankers Trust Co........... $500,000 $182,429 —— — $100 16% 136 150 160 
Commonwealth Trust Co..... 2,000,000 3,894,372 $8,593,374 100 16% 294 283 . 
Lincoln Trust & Title Co.... 500,000 125,000 —— 100 — 125 ; ion 
Mercantile Trust 3,000,000 6,602,927 19,566,927 100 20% 320 300 305 
Mississippi Valley Trust..... 3,000,000 5,374,369 15,773,242 100 16% 299 265 270 
St. Louis Union Trust....... 5,000,000 6,676,943 18,804,869 100 16% 233 «6368 371 
Title Guaranty and Trust.... 150,000 776,224 —— 100 4% 150 45 f 
Trust Co.of St. Louis Co..... 200,000 138,016 235,673 50 12% 200 90 


Corrected by A. G. Edwards & Sons’ Brokerage Co., 410-412 Olive St.. St. Louis. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 


REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


Pr venes ERS’ NOTICE: 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 


Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 
COLORADO. 
Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 
Address, Boston Building, Denver, Col. 
Members of the firm: Henry T. Rogers. 


Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; The United States National 
Bank, Denver, Col. 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents. Trademarks and 


Copyrights. 
McGill Building, Washington, D. C. 


Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 
FLORIDA. 
Jacksonville. 


JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.; 
Florida Life Insurance Co.; R. G. 
and St. John’s Trust Co. 


Dun & Co. 





FLORIDA. 
Tampa. 
F. M. SIMONTON, 


Attorney and Counsellor-at-Law, 


Address: Tampa, Florida. 
GEORGIA. 
Atlanta. 
BROWN & RANDOLPH 
Attorneys at Law. Atlanta, Ga. 


Corporation and Commercial Law, General 
Counsel 


Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 
IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 


and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 
ILLINOIS. 
Chicago. 


DUPEE, JUDAH, WILLARD & WOLF, 


Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 





Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 
INDIANA. 
Fort Wayne. 


VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland: Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company. Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 
pany, Fidelity Trust Company. 


LOUISIANA 

New Orleans 
JONAS, KRUTTSCHNI'YT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.”’ Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


FARRAR, 
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Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Meimpers of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
C. Cable address, ‘“‘Namah." Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 


Attorneys-at-Law, 
Baltimore, Md. 
References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Com- 
pany. - 


MICHIGAN. 
Detroit 


DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 

614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank. Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 

317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“‘Knaphans.”’ 

Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


BOWEN, 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 


Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 
J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 


Gray-McWillie Building, 118 
street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & ‘rrust Com- 
pany of New York. 


Rosedale. 
CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


Congress 


MISSOURI. 
St. Louis. . 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bidg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic National 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 
NON, 
Attorneys-at-La 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland: The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN 
Address: 


& HUNT, 
First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: S. Kuhn & Sons, Bankers, Cincinnati, 
The Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, New York, Lon- 
don and Cincinnati. 


OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla. ; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank. Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON. 

Portland. 

J. THORBURN 
Attorney and Counsellor-at-Law. 
President and manager of The 
Guarantee and Trust Company, 240 Washing- 
ton Street, Portland, Oregon. Refers to Uni- 


ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 


ROSS, 


Title 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 
Attorney-at-Law 
Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 

Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
Johnstown Trust Company and 
National Bank. 
Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 
Park Building. 
Special attention given to 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe Deposit & Trust Com- 
pany. 


References: 
First 


adjustment of 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom a ag Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 


street Co. 
VIRGINIA. 
Newport News. 
GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
_. References: Newport News National Bank, 
Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 

Richmond. 
H.-W. GOODWYN, 

Attorney and Counsellor-at-Law. 
Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 


Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters, etc. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoundland Bars) Alfred Bicknell, James W. 
Bain, Gerard B Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
eddress, “Bicknell, Toronto” Codes A. B. C. 4ED. 
Liebers and Western Union. References: Imperial 
Bank of Canada, Toronto, Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 


BLAKE, LASH & CASSELS, 


Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., Corner 

King and Jordan Sts., Toronto. _ 

Members of firm: S. H. Blake, kk. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 
“Blakes,’’ Toronto. 
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MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 

and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


CASGRAIN, 
& SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: ““Montgibb.”’ 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 
Pullman Company, American Locomotive 
Company. 


McGIBBON, MITCHELL 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 


CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 


CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. on pe K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 
Firm: Hon. J. A. Lougheed, K. C.; R. B 
Bennett, LL. B.; H. A. Allison, LL. B. 
Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia La 
Department, R . Dun & Company, Roy: 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bet: Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col 
lections in their respective cities. 


Birmingham............0+. Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$225,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

| RETESS Epteintran ar Pe City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena ................... The First National Bank—Capital $100,000. Surplus and Profit, 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier; 
Special facilities for collections. 

REDS, «0d ciisintassnnt The San Joaquin Valley Bank—Capital $264,300. Surplus $200,000. 
Joseph Fyfe, President. R. B. Teefy, Cashier. Careful attentior 
and prompt returns for all collections. 


COLORADO 


EI Can Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 


Bridgeport.............000.- The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


TID iacacscesacosguany The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


I bia sieiasrtrinsiccscapi The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


lOWA 


IID eo... sssnscsesenens Black Hawk National Bank—Capital and surplus $200,000. F. F. 
McElhinney, President; Chas. M. Knoop, cashier. Send us your 
business; it will have careful and prompt attention. 


KENTUCKY 


Lowisville...............,000 The American National Bank ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Lo- 
gan C. Murray, President. - 


MARYLAND 


DIMRO CC... osncscncsoceses First National Bank—Capital $1,000,000. Surplus and Profits 
$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


SE ETT ATES The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President: 

PROPOR si iis yy -s00ees.0008 The Holyoke National Bank—Capital $200,000. Surplus and undivid- 


ed profits over $230,000 (all earned). Prompt attention to col- 
lections. On “the Roll of Honor.” 
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MEXICO 
ity of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 


ico,D. F. A. E. Stilwell, President ;S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 


Battle Creek............00+ The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

PG i cissiscevscticevseian State Savings Bank .—Capital and Surplus $2,000,000.00. 

Grand Rapids............. The Grand Rapids National Bank. United States Depwsitary. 
Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City .........0:.00 Commerce Trust Company—Capital $1,000,000. Undivided profits 
$90,000. W. S. Woods, President; W. T. Kemper, Vice-President; 
H. C. Schwitzgebel, Secretary; Richard C. Menefee, Ass’t Treas.; 
J. C. Simpson, Ass’t Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 


Paterson... .ccccosseeds First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


NEW YORK 


Binghamton.............++ First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
PR isicscscsccrne The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$250,000.00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

| Rear ee Commercial National Bank of Syracuse.—Capitai $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Re Ls SE RU The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis, 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland .............:s000 The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

SNR isi -cssccccanchouns The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

ii os, ecastecaua The Second National Bank, Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield................00 The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F, Martin, President; George W. Winger,C ashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 

OR inttevition venegianin The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


NN sap sdtnckipbas a starsouds Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

PEST a: 53 o05<<snsnares First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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Lancaster The Farmers Trust Company—J. W. B. Bausman, President; C. 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 

The Farmers National Bank. Isaac Eckert, President; W. L. Davis, 
Cashier. We make a specialty of prompt presentation and prompt 
returns of all items entrusted to our care. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


Nashville The American National Bank.—Capital $1,000,000. Surplus and 
Profits earned $500,000. W. W. Berry, President; N. P. Le Sueur, 
Cashier. Collections a specialty. 

Memphis................00008 Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000. S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 


TEXAS 


Dallas Dallas Trust and Savings Bank—Capital $200,000; undivided profits 


$110,000; stockholders’ liability $200,000. H.A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

El Paso Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Banking Company in the Southwest. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon- 
dence invited. 

Fort Worth sonnel Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 

Galveston Texas Bank and Trust Company—Capita! $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Richmond Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 

Spokane The Old National Bank.—Capital $500,000. D. W. Twohy, Presi- 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 

Seattle Northwest Trust and Safe Deposit Co.—Capital $70,000 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Tacoma Pacific National nk.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President ; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Hamilton Bank of Hamilton—Capital $2,500,000. Reserve $2,500,000. Total 
Assets $32,000,000 J. Turnbull, General Manager; C. Bartlett, 
Manager Hamilton Office. Collections effected promptly and 
cheaply. Correspondence solicited. 

Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 





TRUST COMPANIES 


Bank of [llontreal.—Capital, $14,400,000. Rest, $11,000,000. 
Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


TORONTO 
The Bank of Toronto.—Capital $4,000,000. Reserve $4,500,000. 


BRANCHES 


Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
Parry Sound 
Peterboro 
Petrolia 

Port Hope 
Preston 

St. Catharines 
London East Sarnia Wolseley 
London North Shelburne Yorkton 


The collection of commercial bills receives prompt attention. 


Montreal 


Toronto 


ONTARIO 
Toronto 

(8 offices) 
Allandale 
Aurora 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 


QUEBEC 


Montreal 

(3 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Winnipeg 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 


Coldwater 
Collingwood 
Copper Clift 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 
Keene 
London 


Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 


SASKATCHEWAN 
Langenburg 


CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 
Investigations. Address, First National Bank Building. 


Chicago 








CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Statements) 3 


B ' 
Deposits. Par. Bid. Value ore 


$27 246,747.00 100 220 185 8« 
11,457 ,086.00 100 140 150 v4 


Capital. Surplus. 


$3,000,000 $2,542,976.00 
2,000,000 1,006,795.10 


American Trust & Savings 
Central Trust Co 


Chicago City Bank 
Chicago Savings 


Colonial Trust & Sav. ..........c.cccssessss 


Drexel State Bank 

oe ey ES 
Englewood State Bank 

Harris Trust & Sav. Bank. 
Hibernian Banking Association 
Illinois Trust & Sav. Bank 

Kenwood Trust 


Metropolitan Trust & Sav, Bank 
Mutual Bank 


Prairie State......... 
Pullman Loan & Trust 
Railway Exchange Bank 
Royal Trust Co 

Security Bank 

South Chicago Savings 
State Bank of Chicago 
Stock Yards Savings 
Union Stock Yards State 
Union Trust Co 
Western Trust & Savings Bank 
Woodlawn Trust 


165,474.00 
105,434.46 
538,801.97 

45,677.72 
86,974.00 
37,479.59 
469,559.11 
995,297.79 
8,297,191.91 
43,495.21 
33,281.02 
4,522,188.18 
351,221.31 
80,995.76 
1,830,622.61 
110,135.00 
159,219.00 
25,389.00 
577,367.76 
128,556.83 
78,156.63 
1,194,788.98 
169,181.49 
62,641.57 
1,054,084.33 
331,272.00 
27,#80.00 


‘¢ 
1,516,599.00 100 160 133 10% 


3,311,423.00 
2,644,695.00 
1,473 692.00 
1,882,216.00 

713,000.00 
6.788,886.00 


20,815,338.00 
79,124,111.00 


582,680.00 
514,627.00 


49,869,689.00 


3,848,479.00 
2,191 ,422.00 


25,292, 395.00 


6,216,965.00 


3,161,930.00 


775,404.00 
4,465, 164.00 
1,510,913.00 
1,113,804.00 


17,638,715.00 


1.855,130.00 
678,716.00 


12,361,165.00 


6,633,373.00 
630,834.00 


Corrected by Zeiler, Fairman & Co. Corn Exchange Bank Bldg., Chicago, Illinois. 


100 
100 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


120 
160 
135 
175 
110 
225 
210 
475 
111 
100 
360 
110 
118 
315 
250 
200 
102 
170 
146 
125 
300 
170 
125 
325 
132 
115 


121 anid 
190 104 
123 6% 
1438 84 
119 6% 
138 8s 
166 8% 
266 16% 
122 
117 
251 
147 
132 
222 
122 
132 
110 
215 
143 
139 
219 
168 
131 
205 
133 
114 





466 TRUST COMPANIES 


Condition of Greater New York Trust Companies 


Surplus 
and Profits. Deposits, 
Capital. June 17, 1908 June 17. 1908 Par. Bid. Ask. Div. 
NE iis siinendepesdvddnebemmoanegpoossasesseso $1,250,000 $284,200 $12,596,845 100 290 310 a 
Bankers’ Trust Co -.- 1,000,000 1,294,600 28,181,796 100 440 460 16 
Bowling Green 1,000,000 2,585,200 12,524,233 100 340 375 20 
Broadway 700,000 362,800 2,418,741 100 120 127 6 
NE BPULME BIO. scr scsnsbiniccveocscbotescdeses 1,000,000 2,021,600 15,901,465 100 390 400 20 
Carnegie 1,500,000 913,400 7,028,100 100 160 165 6 
1,000,000 15,066,400 54,999,003 100 1500 i *60 
es inescscadpcacsaboubigen?svssestavesorsn 500,000 154,700 1,135,954 100 120 130 x 
Columbia 1,000,000 1,166,000 7,186,982 100 205 215 
500.000 292,700 4,213,422 100 130 150 
500,000 1,093,500 8,915,433 100 325 350 
Equitable 3,000,000 10,067,400 20,115,160 100 365 375 
Farmers’ Loan & Trust 1,000,000 6,074,300 99,340,016 100 1050 1100 
Fidelity ies ws kee f iv's ade aes x 750,000 860,000 4,131,589 100 190 200 
Fifth Avenue 1,000,000 1,648,800 13,281,972 100 - 425 
Flatbush 200,000 217,000 3,113,538 100 255 265 
Franklin ,500,000 1,533,300 7,373,138 100 175 200 
Fulton Trust 500,000 862,400 6,454,278 100 250 ‘ 
Guaranty 2,000,000 6,951,400 47,298,545 100 400 
Guardian 500,000 522,100 3,211,980 100 , 
Hamilton 500,000 875,400 6,107,213 100 250 
I anit dings. epnnceelbeceunselediate 750,000 285,100 1,537,160 100 80 
Hudson Tr 500,000 623,600 1,480,865 100 130 
Italian American Trust Co.,................-.0 500,000 45,600 504,863 100 oie 
Kings County 500,000 1,744,400 12,571,892 100 435 
Knickerbocker Trust = aKa 1,200,000 13,265,900 35,378,490 100 290 
Lawyers’ Title Insurance & Trust 4,000,000 5,675,100 8,269,914 100 190 
Lincoln 1,000.900 423,700 100 
Long Island Loan & Trust 1,000,000 1,766,800 7,504,406 100 240 
Manhattan 1,000,000 1,989,100 16,077,835 100 350 
Mercantile 2,000,000 7,181,700 34,597,866 80 750 
Metropolitan 2,000,000 ,284,300 23,220,339 100 495 
2,000,000 ,284,600 27,457,918 100 400 
500,000 542,600 4,018,969 100 160 
500,000 368,200 5,444,873 100 eg: 
1,000,000 3,598,200 36,764,187 100 1000 
3,000,000 10,705,500 36,641,652 100 490 
1,000,000 1,292,300 16,579,524 100 265 
Queens County 500,000 148,700 1,544,900 100 130 
Standard 1,000,000 1,183,700 10,676,798 100 325 
+,275,000 7,769,200 24,152,900 100 385 
2,000,000 6,365,500 19,391,254 100 245 
, 1,000,000 7,782,100 52,275,828 100 =1100 
U. 8. Mtge. & Trust 2,000,000 4,327,700 23,800,646 100 325 
United States 2,000,000 13,714,500 63,357,285 100 1080 
Van Norden 1,000,000 1,625,300 6,143,083 100 290 
Washington 500,000 1,141,300 8,907,703 100 400 
Windsor 1,000,000 302,900 9,032,532 100 130 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. Not including extra dividend. 


L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street tony Se renee and Surety 
New York 












TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


*authorized 
Capital. 
ND: FE FE i inti cenin cvnn< cudibasedansdoias $200,000 
RON I aio i cscscnvesscadipevaensccenin 600,000 
Central Trust and Saving...................«- 750,000 
INO IE SIO a cise vesncaniisdeeacevubiocnnd 200,000 
DE ree ai ee 250,000 


Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 
Commonwealth Title Insurance & Trust,.1,000,000 


Commercial Trust ........:........... preprery se 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
Empire Title & Trust Co............ ...cc.c00e 500,000 
ID NS Oo cnesrstidck abnkobdsitendcens 1,000,000 
Excelsior Crust and Saving Fund............ 300,000 
Fairmount Trust Co...............ccccssees .... 500,000 
NE BEG iio csdiscaiccdicasssctnnsdvsie ieee 200,000 
UE. SO ocd innks senntines'o Gdshaheamads 2,000,000 
Finance Co. of Pennsylvania ist pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref.. 1,786,100 
Frankford Real Estate, Trust & Safe Dep. 125,000 
WTA BO Bika ies catisnakeeccacedasecakas 206,000 
German American Title & Trust Co........ 500,000 
GROPUIAMEOWE TU UBE aio .n is cccccccciscceccnceccence 600,000 
Girard Ave, Title & Trust ....................- 200,000 
PURO RUNS MIO. cc ccekadbicscpsosccccnecdebiaccaan 2,500,000 
Guarantee Trust and Safe Deposit..... .... 1,060,000 
PERO SROIN® SIGs, 5. isn, cotamateductbabecassans 500,000 
Bolmesburm Treeet Oo... oo cccck. cccccoccoccs 125.000 
Industrial T,ust, Title and Say ings. 500,000 
Integrity Title Ins., Trust & Safe Dep... SE 500,000 
Investment Oo. of Phila lelphia.............. 2,000,000 
Eaventment Trast OO. onc. ..ccccccsecestscossocce 600,000 
Remeineton Trust 00 ..cccicc.c< ccccscce scoccs 150,000 
Land Title & Trust Co................c.-ccesesee 2,000,000 
MU SR eo, ines. scacsacderbaaan tees cons 500,000 
Manayank Trust Co..0.0.0...... .cscccccccsseoees 250,000 
Market St. Title & Trust Co....... ........... 250,000 
OMG TIME OO. cic vi ndi ens isctsanecdncvccce 500,000 
Mortgage Trust Co. of Pe »*nnsy tvania....... 500,000 
GING CNMI, 5 ons wi coccbvéembbebals besh sachs 750,000 
GHD OU 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co..............ccccecceese 150,000 
me: TE ON er oe ee 150,000 


Penn.Co. forIns. on Lives & Grant. Annu.2,000,000 
ON UN a cctncnkscinpeiinaen <acbibans sien 750,000 
Philadelphia Mortgage and Trust Co......1,000,000 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila 1,000,000 
Real Estate Trust Co., Com................... 1,500,000 
Real Estate Trust Co., Pfd ..............c.cesc 4,500,000 


Real Estate Title Insurance & Trust Co ,.1,000,000 
oe eng A REN Fe cp OI 200,000 
Rittenhouse Trust ©o..............ccc-cezeecscese 250,000 


Tacony Savings Fund, Safe Dep., T.& T. 150,000 
Tradesmen’s Trust and Savings Fund...1,000,000 
Trust Co. of North Ameriea...... “Siaiheekaelienh 1,000,000 


i Bl ees Sy a RRC see 500,000 
United Sec. Life Insurance & Trust Co...1.000,000 
Wayne Junction Trust Co .....0.......... 20... 160,000 
OMG Me TPORS OG 5 oiiic. cenkcncevicosecccceces 1,000,000 





LAWS REGULATING 





Surplus and 
Undivided 


Profits. 
$120,668 
66,681 
396,173 
110,138 
276,783 
335,342 
1,258,564 
1,827,597 
253,511 
6,990 
289,397 
42,370 
27,424 
34,894 
8,800,941 
1,727,932 
1,617,050 
180,568 
73,052 
262,628 
685,681 
121,582 
8,899,846 
626,068 
144,542 
25,194 
753,120 
851,976 
1,042,712 
14,934 
9,781 
2,817,092 
125,000 
155,977 
35,043 
121,179 
305,120 
9,807 
1,169,786 
30,668 
86,365 
48,058 
3,487,547 
25,433 
80,567 
3,814,376 
4.472,850 
839,641 
316,702 
51,216 
59,446 
129,340 
226,406 
366,097 
108,498 
778,282 
47,823 
333,291 
1,111,326 
325,388 






Deposits *Par. 


$283,633 
383,643 
2,688,234 
485,035 
932,290 
1,935,285 
7,366,972 
4,909,940 
3,371,033 
200,588 
3,398,963 
867,683 
204,063 
223,789 
22,042,812 
1,050,626 
891,885 
1,831,042 
523,873 
1,945,587 
3,536,546 
608,380 
28,548,432 
4,578,710 
1,354,220 
155,203 
4,059,571 
3,211,859 
1,030,521 
3,070 
324,170 
6,634,127 
559,733 
1,060,318 
314,718 
1,004,212 
94,204 
323,820 
6,006,619 
948,228 
916,712 
317,156 
16,452,764 
866,616 
32,249 
6,779,774 
7,393,651 
3,114,851 
3,489,390 
510,204 
391,273 
616,787 
1,332,224 
2,782,788 
1,589,816 
1,122,945 
192,411 
2,641,773 
3,725,410 
2,858,954 


By MONTGOMERY ROLLINS 


THIS book gives in concise form the laws governing investment of bank funds, legal investments 
for savings banks, trust funds, etc., in the several States. The information is strictly up-to-date. 


For Copres ADDRESS 
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*Last 
Sale 
150 
31 
70 
75 
101 
122 
215 
250 
50 
25 
1044 
51 


125 
719 
100 
95 
91 
104 
71 
250 
75 
750 
1941, 
65 
60 
12114 
110 
50 


285 
125 
55 
30 
104 
10 
50 
26714 
72 
80 
128 
490 
47 
30 
478 
709 
4014 
95 
216 
62% 
160 
106% 
1203 
40 
120 
125 
126%% 
9444 


Trust Companies Publishing Association, {5 William St., New York City 


*Date 

12-24-07 
5-13-08 
6-30-08 
5-27-08 
9-21-04 
5-20-08 
3-11-08 
1-29-08 
5-13-08 
10-15-07 
5-27-08 
5-20-08 


5-29-07 
6-18-08 
7-13-08 


12-18-07 


6-3-08 
4-8-08 
7-11-98 


10- 31- 06 


6-24-08 
5-20-08 
6-3-08 
8-21-07 
4-29-08 
7-1-08 
7-8-08 
11-1-05 
6-18-08 
4-8-08 
6-24-08 
7-15-08 
6-3-08 
8-91-97 
o-Zll-ue 
5-7-06 
4-15-08 
6-18-08 
8-21-07 
4-15-08 
6-3-08 
4-15-08 
8-18-07 
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TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 


Surplus 
and 

Authorized Undivided 
Capital. Profits. Deposits. Par. 
BI IIE TID... cntcadenasctngiocabostensaune $127,350 $13,350 100 
150,000 46,652 $467,131 50 
6,335,388 9,620,467 100 
1,411,793 2,053,546 100 
116,649 221,397 100 
127,261 856,197 100 
Fidelity Title and Trust Co 5,095,199 9,124,668 100 
Franklin Savings & Trust Co q 46,330 206,905 50 
German Trust Co. 99,614 95,673 100 
Guarantee Title & Trust Co 940,822 4,738,693 100 
Guardian Trust Co 5 137,820 155,057 25 
, 93,338 44€ 656 100 
Hill Top Savings & Trust Co ; 37,242 552,643 50 
International Sav. & Trust Co , 24,488 146,504 25 
Land Trust Co.............. petebee ass 120,293 492,706 100 
Mercantile Trust Co 276,427 508,600 100 
: 127,793 355,016 50 
Metropolitan Sav. & Trust Co 15,850 313,002 100 
Metropolitan Trust Co................006 20000 ; 19,834 183,078 100 
Mt. Washington Sav. & Trust Co 19,064 96,614 50 
Oakland Savings & Trust Co 155,609 540,225 100 
People’s Trust Co : 83,081 1,024,511 100 
Pittsburg Trust Co 4,266,494 9,743,921 100 
Pittsburgh Surety Co , 32,531 100 
Potter Title & Trust Co . 22,857 100 
Real Estate Trust Co : 2,124,468 2,644,561 100 
Safe Deposit & Trust Co. ...................0005 3, 000, 000 7,780,662 100 
South Hills Trust Co 22,992 373,75 100 
South Side Trust Co 68,731 100 
EES Sa : 3,952 R 100 
Treasury Trust Co 163, 457 55,867 93, 100 
Union-Fidelity Title Insurance Co 21,098 100. 
Union Trust Co ) 24,081,570 24,302,850 100 
Washington Trust Co. ............ ......0006 «- 9,051 446,129 100 
West End Sav. Bk. and Trust Co 274,850 1,185,414 50 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus Total 

Capital. and Profits. Deposits. Par. 
Allegheny Trust Co $700,000 $277,075 $2,336,621 100 
PeGmear Baw. FE. B Tr. OO....cc.ccccccscescccccse 1,000,000 1,052,540 2,946,448 100 
Manchester Sav. Bk. & Tr. Co 50, 67,710 683,174 50 
Provident Trust Co 50, 78,754 605,009 100 
Real Estate Sav. & Trust Co................... 129,265 1,221,249 100 
Workingman’s Sav. Bk. & Tr. Co 657,117 3,208,486 50 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. 
American Trust Co... ......... ccscocccocece- D1, 000, $1,923,547 $8,700,826 100 
Bay State Trust Co i 500,000 620,914 4,660,197 100 
Beacon Trust Co 334,637 2,892,145 100 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,767,681 9,136,628 100 
te. oss apassasnapebencnence 1,500,000 3,095,673 18,398,139 100 
Columbia Trust Co 100,000 35,156 518,735 100 
803,198 5,866,461 100 
3,733 265,804 100 
3,371 355,313 100 
210,481 2,352,716 100 
4,161,483 10,469,568 100 
. 6,042 724,335 100 
Mattapan Deposit and Trust Co 107,529 1,122,974 100 
Mechanics Trust Co.........:..0..... .0-. -2e0. 152,275 1,580,082 100 
New England Trust Co bis : 2,272,321 14,728,582 100 
Old Colony Trust Co : 6,244,503 32,110,978 100 
Puritan Trust Co 178,336 2,142,683 100 
State Street Trust Co..............ccccansee cece 753,676 7,198,236 100 
United States Trust Co.................cceseseese 639,535 3,830,908 100 
Oorrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be bought and sold through Board of Directors. 
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ASmith Premier 
Typewriter Every 
Three Minutes! 


An actual output of a complete machine 
every three minutes of every working day is 
required to meet the present demand for the 


Santth Premier Typewriter 


-a demand that has leaped from a local to 
a national one and from a national to a world- 
wide one in seventeen years. There is a story 
of typewriting achievement back of this. Let 
us send it to you in booklet form. 


THE SMITH PREMIER TYPEWRITER CO. 
Every where. 


STOP AT THE 


Hotel Ponce De Leon 


WHEN AT 


Atlantic City 


Virginia Ave. and the Beach 


The Hotel Ponce De Leon is newly furnished 
throughout with rare taste, and possesses al] 
modern requisites for convenience and comfort 
of guests. 

European and American Plan. 
A BOOKLET will be gladly furnished 


upon application. 


Rates running from $12.50 to $30.00 per week, 
according to location of the rooms. 


For further information, address 


ALFRED B. GRINDROD 


ATLANTIC CITY, N. J. 





UNITED STATES DEPOSITORY 


First National Bank 


YORK, PA. 


Capital $500,000.00. Surplus $300,000.00 


M. H. McCALL President. 
R. H. SHINDEL, Vice-President & Cashier. 


JOHN A. ERWIN, Asst. Cashier. 


COLLECTIONS A SPECIALTY 


PROGRAM CLOCKS 


for automatically ringing bells are a 
great modern convenience where auto 
matic sigpale are required. 

Prentiss 60 Day clocks are the only 60 
Day clocks manufactured in the world. 
When fitted with automatic calendar, 
th:y make mcst superior timepieces 
without whi: h no c flice is complete, 


Also Frying-pan, Electric. Synchronized 
and Watchman’s Clocks. 


Send for Catalogue No. 187, 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 92 Chambers Street, NEW YORK CITY. 


Che American National Bank 


CAPITAL - 
SURPLUS - 


$800,000.00 
$200,000.00 


LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, V. Prest, 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 





470 TRUST COMPANIES 


Third and Revised Edition Just Out! 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C.P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the ‘classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 








